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EASTERN DISTRICT OF NEW YORK 
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In re: 

 

Décor Holdings, Inc., et al.,1 

 

 Debtors. 

 : 
 : 

 : 
 : 
 : 

 : 
 : 

 : 
 : 

 : 

 

Chapter 11 

 

Case No. 19-71020 (REG) 

Case No. 19-71022 (REG) 

Case No. 19-71023 (REG) 

Case No. 19-71024 (REG) 

Case No. 19-71025 (REG) 

 

Joint Administration Requested 
 ----------------------------------------------------------------------  X  

 

MOTION FOR INTERIM AND FINAL ORDERS (A) AUTHORIZING THE 

DEBTORS TO CONTINUE INSURANCE POLICIES AND PAY PREPETITION 

AND POSTPETITION OBLIGATIONS IN RESPECT THEREOF AND (B) 

GRANTING CERTAIN OTHER RELATED RELIEF 

Décor Holdings, Inc. (“Décor”), and its affiliated debtors and debtors in possession 

(collectively, the “Debtors”), as debtors and debtors in possession in the above-captioned 

chapter 11 cases (these “Chapter 11 Cases”), hereby submit this motion (the “Motion”) for 

entry of interim and final orders (the “Interim Order” and “Final Order,” respectively), in 

substantially the forms attached hereto, authorizing (A) the Debtors to (i) continue their 

                                                 
1  The Debtors in these chapter 11 cases, along with the last four digits of each Debtor’s federal tax 

identification number, are: Décor Holdings, Inc. (4174); Décor Intermediate Holdings LLC (5414); The 

Robert Allen Duralee Group, Inc. (8435); The Robert Allen Duralee Group, LLC (1798); and The Robert 

Allen Duralee Group Furniture, LLC (2835).  The corporate headquarters and the mailing address for the 

Debtors listed above is 49 Wireless Boulevard, Suite 150, Hauppauge, NY 11788.  The Debtors also maintain 

a separate corporate office at 2 Hampshire Street, Suite 300, Foxboro, MA 02035. 
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insurance policies on am interrupted basis and renew their insurance policies as needed in 

the ordinary course of business, and (ii) pay prepetition and postpetition obligations in 

respect thereof, and (B) the Debtors’ financial institutions to honor and process checks and 

other transfers related to such insurance obligations.  In support of this Motion, the Debtors 

respectfully state as follows:  

Jurisdiction 

 

1. This Court has jurisdiction to consider this matter pursuant to 28 

U.S.C. §§ 157 and 1334. 

2. This is a core proceeding pursuant to 28 U.S.C. § 157(b). 

3. Venue is proper before this Court pursuant to 28 U.S.C. §§ 1408 and 1409. 

4. The statutory bases for the relief requested herein are sections 105(a), 363, 

and 1107, and 1108 of title 11 of the United States Code, 11 U.S.C. §§ 101 et seq. (the 

“Bankruptcy Code”) and Rules 6003 and  6004 of the Federal Rules of Bankruptcy 

Procedure (the “Bankruptcy Rules”). 

Background 

5. On the date hereof (the “Petition Date”), each of the Debtors filed a voluntary 

petition for relief under chapter 11 of the Bankruptcy Code. 

6. The Debtors continue to operate their business and manage their properties as 

debtors in possession pursuant to sections 1107(a) and 1108 of the Bankruptcy Code. 

7. No trustee, examiner, creditors’ committee, or other official committee has 

been appointed in the Debtors’ Chapter 11 Cases.  

8. The Debtors are the second largest supplier of decorative fabrics and furniture 

to the design industry in the United States.  They design, manufacture and sell decorative 

fabrics, wall coverings, trimmings, upholstered furniture, drapery hardware and accessories 

Case 8-19-71020-reg    Doc 15    Filed 02/12/19    Entered 02/12/19 20:26:06



3 

for both residential and commercial applications.  The Debtors have three primary business 

lines: (a) selling decorative fabrics and furniture to interior designers; (b) providing 

decorative fabrics and fabricated products to hospitality customers, including hotels and 

resorts, and retail manufacturers who sell products to the trade and/or consumers; and (c) 

manufacturing custom-made furniture for both residential and commercial use.  

9. The Debtors maintain showroom premises located in major metropolitan 

cities across the United States and Canada, and an extensive worldwide agent showroom 

network that collectively services more than 30 countries around the globe.  The Debtors 

offer more than 5,000 fabrics and 1,000 wall coverings, ranging from $20 to $600 retail, and 

they have relationships with more than 100 textile mills from around the world.  Every year, 

the Debtors’ design studio creates new fabric collections consisting of as many as thirty 

designs per collection, with each design available in a variety of colors, and introduces 

extensive collections of passementerie tassels, braids, fringes, ropes and cords.    

10. The Duralee Debtors2 have sold their products under a variety of brands, 

including Duralee Furniture, Duralee Drapery Hardware, Duralee Contract, Suburban 

Home, DF Monogram, Highland Court, Bailey & Griffin, Lulu DK, Clarke & Clarke and 

James Hare brands.  The Robert Allen Group Debtor3 has sold its products under the 

Robert Allen, Beacon Hill, Robert Allen Contract, and Robert Allen @ Home brands and is 

renowned for the Robert Allen Color Library, widely known as the first fine fabric 

collection to be designed by color.  The Robert Allen Group Debtor has been one of the 

                                                 
2  The Duralee Debtors include, The Robert Allen Duralee Group, LLC and The Robert Allen Duralee 

Group Furniture, LLC (together, the “Duralee Debtors”) 

 
3  The Robert Allen Group Debtor includes, The Robert Allen Duralee Group, Inc. (the “Robert Allen 

Group Debtor”) 
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world’s largest designers of fine fabrics for the interior design trade, and recognized for over 

75 years as a brand leader in its field.  

11. In March, 2017, the Duralee Debtors and certain of their non-debtor affiliates 

(the “Duralee Group”) and the Robert Allen Group Debtor and certain of its non-debtor 

affiliates (the “Robert Allen Group”, and together with the Duralee Group, the “Robert 

Allen Duralee Group”) entered into a merger (the “Merger”) that resulted in the 

combination of the Duralee business and the Robert Allen Group business.  After the 

Merger, the Debtors implemented a number of cost-cutting measures, including significant 

reduction in the size of their workforce.  The Debtors encountered difficulty, however, 

implementing additional cost-cutting measures, such as consolidating redundant leased 

showroom spaces and integrating a single computer system which would unify the 

company’s accounts payable, sales, and other essential software systems.   

12. The Debtors’ inability to effectively implement necessary cost-cutting 

measures, coupled with the recent decline in the home furnishing market, caused the 

Debtors to incur substantial losses, necessitating these chapter 11 filings.  Through the 

chapter 11 process, the Debtors intend to undertake a going concern sale to preserve and 

maximize the value of their business.  To fund operations during these Chapter 11 Cases, 

the Debtors are seeking approval of a debtor in possession financing facility (the “DIP 

Financing”), as well as further reduce the company’s overhead costs and expenses through 

various forms of consolidation.  

13. A more detailed description of the Debtors’ business, capital structure, and 

the circumstances leading to the chapter 11 filings is set forth in the Declaration of Lee 
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Silberman in Support of Chapter 11 Petitions and First Day Motions (the “First Day 

Declaration”)4 filed contemporaneously herewith and incorporated herein by reference. 

The Insurance Policies 

14. The Debtors maintain several insurance policies through various insurers (the 

“Insurers”), a list of which is attached hereto as Exhibit A (the “Insurance Policies”)5.  The 

Insurance Policies include, without limitation, insurance for property liability, directors’ and 

officers’ liability, professional liability, automobile liability, and ocean cargo liability.  

Maintenance of insurance coverage under the various Insurance Policies is essential to the 

continued operation of the Debtors’ business and, moreover, is required under the Office of 

the United States Trustee Operating Guidelines for chapter 11 cases (the “Operating 

Guidelines”), the laws of the various states in which the Debtors operate, and the Debtors’ 

various financial agreements and real property leases.  Thus, the Debtors submit that they 

should be authorized, but not directed, to continue to pay premiums, claims, deductibles, 

taxes, charges, fees, and other obligations owed under or with respect to the Insurance 

Policies as such obligations come due in the ordinary course of the Debtors’ business.   

15. The Debtors incur approximately $550,088 in the aggregate in annual 

premiums relating to the Insurance Policies, including financing fees, taxes, and broker fees.  

Specifically, the Debtors (i) pay the full annual premiums owed to certain of the Insurers at 

the beginning of the policy term, (ii) pay annual premiums owed to certain Insurers in ten 

                                                 
4  Capitalized terms used but not defined herein shall have the meanings set forth in the First Day 

Declaration. 

 
5  In addition to the Insurance Policies listed on Exhibit A, the Debtors maintain other insurance 

policies and programs with respect to employee benefits including, without limitation, health, dental, 
disability, and life insurance.  These programs and policies are addressed in detail in the Debtors’ Motion for 

Interim and Final Orders Authorizing the Debtors (I) to Pay or Honor (A) Prepetition Wages, Compensation, Employee 

Benefits, and Related Items, and (B) Prepetition Employee Payroll Taxes, Deductions, and Withholdings, and (II) to 

Continue the Employee Benefits in the Ordinary Course, filed contemporaneously herewith.  If the Debtor omitted 

any Insurance Policy from Exhibit A, the Debtors request that such omission shall not operate to exclude that 

policy from the coverage of this Motion or any order entered in connection with this Motion. 
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(10) installments throughout the policy term (the “Premium Installment Payments”), and 

(iii) maintain premium financing agreements for certain policies.  As of the Petition Date, 

the Debtors believe that all necessary Premium Installment Payments have been made 

under the Insurance Policies, and approximately $0.00 remains owing under the Insurance 

Policies.  However, out of an abundance of caution, to the extent that any residual amounts 

are outstanding on account of the Premium Installment Payments, the Debtors request that 

the Court authorize, but not direct, the Debtors to make any such payments. 

16. Prior to the Petition Date, the Debtors and First Insurance Funding, Inc. 

(“First Insurance”) entered into a financing agreement to finance a portion of its insurance 

premiums (the “Premium Financing Obligations”) associated with certain of their property 

and ocean cargo insurance policies (the “Property Policies”).  The total annual premium 

under the Property Policies that are partially financed through First Insurance is 

approximately $262,923.  Under the Premium Financing Obligations, approximately 23% of 

the premiums associated with the Property Policies were paid by First Insurance in the form 

of a cash down payment in the amount of $60,475.95 (the “Down Payment”).  At the outset 

of the coverage period, the Debtors also paid a financing charge in the amount of $4,198.95 

(the “Finance Charge”).  In addition to the Down Payment and the Finance Charge, the 

Premium Financing Obligations require the Debtors to make ten (10) installment payments 

each in the amount of $20,664.60 under the Property Policies (the “Financed Installment 

Payments”).  As of the Petition Date, the Debtors believe that all necessary Financed 

Installment Payments have been made pursuant to the Premium Financing Obligations, and 

approximately $0.00 remains owing under the Premium Financing Obligations.  However, 

out of an abundance of caution, to the extent that any residual amounts are outstanding on 
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account of the Financed Installment Payments, the Debtors request that the Court 

authorize, but not direct, the Debtors to make any such payments.  

17. The obligations under the Premium Financing Obligations are secured by (i) 

all unearned premiums that may become payable under the Insurance Policies, (ii) any gross 

return premiums, (iii) all dividend payments, and (iv) any loss payments that reduce the 

unearned premiums under each of the Insurance Policies that are covered by the Premium 

Financing Obligations.   

18. In light of the importance of maintaining insurance coverage with respect to 

Debtors business activities, the Debtors believe that it is in the best interests of their estates 

and creditors for this Court to authorize the Debtors to honor their obligations under the 

Premium Financing Obligations in the ordinary course of business.  Any other alternative 

would likely require considerable cash expenditures and could be detrimental to the 

Debtors’ efforts in these chapter 11 cases.  

19. In the ordinary course of business, the Debtors utilize the services of Krauter 

& Company (the “Broker”) to assist the debtors with the procurement and negotiation of 

many of the Debtors’ Insurance Policies.  For these broker-related services, the Debtors pay 

the Broker in the ordinary course of business an annual fixed fee of approximately $18,000 

in the aggregate (the “Broker’s Fee”).  The Broker is essential to the Debtors’ ability to 

secure insurance coverage, to manage their Insurance Policies in a reasonable and prudent 

manner and to enable the Debtors to realize considerable savings in the procurement of the 

Insurance Policies.  The Debtors do not believe any Broker’s Fee is due and owing as of the 

Petition Date.  However, out of abundance of caution, the Debtors seek to pay any amounts 

owing to the Broker.  Further, the Debtors seek this Court’s authority to continue to employ 
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the Broker in the ordinary course of business and pay any prepetition amounts owed in 

connection therewith. 

20. The Debtors believe that payment of any Prepetition Insurance Obligations 

(defined below) is necessary to ensure continued coverage under the Insurance Policies and 

to maintain good relationships with the Insurers.  The Debtors’ maintenance of their 

relationships with the Insurers is critical to ensuring the continued availability of insurance 

coverage and reasonable pricing of such coverage for future policy periods. 

Relief Requested 

21. By this Motion, the Debtors seek entry of the Interim Order and Final Order, 

authorizing the Debtors: (i) to continue their Insurance Policies on an uninterrupted basis in 

accordance with the same practices and procedures in effect prior to the Petition Date and 

to renew their Insurance Policies or obtain replacement coverage, as needed in the ordinary 

course of business, without further Court approval, and (ii) to pay (a) any prepetition 

insurance obligations for all undisputed premiums, claims, deductibles, administrative fees, 

broker fees, and other obligations relating to the Insurance Policies, as applicable, 

(collectively, the “Prepetition Insurance Obligations”), and (b)  postpetition insurance 

obligations for all undisputed premiums, claims, deductibles, administrative fees, broker 

fees, and other obligations relating to the Insurance Policies and renewal of the Insurance 

Policies, as applicable (collectively, the “Postpetition Insurance Obligations”, and together 

with the Prepetition Insurance Obligations, the “Insurance Obligations”).6  Such relief, 

including any and all authorizations or payments requested herein, shall be subject to and 

implemented in accordance with the provisions of any orders of this Court approving any 

                                                 
6  To the extent that the Insurance Policies or related agreements may be deemed executory contracts 

within the meaning of section 365 of the Bankruptcy Code, the Debtors do not at this time seek authority to 

assume such contracts. 
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debtor in possession financing (“DIP Financing”) for, or any use of cash collateral by, the 

Debtors, including any budget in connection therewith. 

22. In addition, the Debtors request that the Court authorize and direct the 

Debtors’ banks to receive, process, honor and pay all checks and fund transfers on account 

of the Insurance Obligations that had not been honored and paid as of the Petition Date, 

and authorize the Debtors’ banks and financial institutions to rely on the representations of 

the Debtors as to which checks and fund transfers should be honored and paid in respect of 

the Insurance Obligations, provided that sufficient funds are on deposit in the applicable 

accounts to cover such payments. 

Basis For Relief 

A. Payment of the Insurance Obligations and Renewal of the Insurance Policies is 

Necessary to Comply with United States Trustee Guidelines  

23. Maintenance of insurance coverage under the Debtors’ various Insurance 

Policies is required under the Operating Guidelines and the laws of the various states in 

which the Debtors operate.  See Operating Guidelines, Region 2, ¶ 6 (requiring maintenance 

of appropriate insurance coverage).  Given these requirements, the maintenance of the 

Debtors’ Insurance Policies – through payment of the Insurance Obligations and Premium 

Financing Obligations, and the renewal, revision, extension, supplementation, change, or 

entering into new insurance coverage, as needed in the Debtors’ business judgement without 

further order of the Court – is necessary and essential to the Debtors’ operation of its 

business during these Chapter 11 Cases.  In addition, the Debtors are required to maintain 

insurance under many of its agreements, including their prepetition credit agreement, DIP 

Financing, and real property leases.  Because such agreements are the source of the vast 

majority of the Debtors’ liquidity and revenue, the Debtors’ inability to maintain insurance 
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coverage would be disastrous and could doom the Debtors’ prospects for a successful sale of 

its business to the detriment of all stakeholders. 

B. Payment of the Insurance Obligations is Authorized Under Sections 1107(a) and 

1108 of the Bankruptcy Code 

24. Payment of the Insurance Obligations and Premium Financing Obligations is 

also authorized under sections 1107 and 1108 of the Bankruptcy Code.  The Debtors, 

operating their businesses as debtors in possession under Bankruptcy Code sections 1107(a) 

and 1108, are fiduciaries, in that the debtor in possession conserves the bankruptcy estate 

and operates the business for the benefit of its creditors.  See In re Marvel Entm’t Grp., Inc., 

140 F.3d 463, 474 (3d Cir. 1998) (citation omitted); In re CoServ, L.L.C., 273 B.R. 487, 497 

(Bankr. N.D. Tex. 2002).  Implicit in the duties of a chapter 11 debtor in possession is the 

duty “to protect and preserve the estate, including an operating business’s going-concern 

value.”  Id. 

25. Payment of the Insurance Obligations and Premium Financing Obligations 

and the renewal, revision, extension, supplementation, change or entering into new 

insurance policies, as needed in the Debtors’ business judgment, are necessary to ensuring 

the Debtors’ ongoing operations.  As noted above, insurance coverage is required by the 

Operating Guidelines.  Moreover, as fiduciary for their respective bankruptcy estates, the 

Debtors could be violating their duties if they in any way jeopardize the coverage provided 

under the Insurance Policies. 

26. As described above, non-payment of the Insurance Obligations and Premium 

Financing Obligations could result in cancellation of the Insurance Policies, in which case 

the Debtors would not only be in violation of the Operating Guidelines, in violation of the 

laws of various states in which the Debtors operate and in breach of various contractual 
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agreements, but also may be unable to find alternative insurance coverage, or find such 

alternatives only at a much higher cost than the Debtors currently incur. Therefore, the 

potential harm and economic disadvantage that would stem from the cancellation of the 

Insurance Policies, and failure to renew the Insurance Policies or revise, extend, 

supplement, change or enter into new insurance arrangements as needed in the Debtors’ 

business judgment, are grossly disproportionate to the amount of the Insurance Obligations 

and Premium Financing Obligations, and the costs to renew, revise, extend, supplement, 

change or enter into new insurance coverage.  

27. Accordingly, to meet their fiduciary duties as debtors in possession under 

Bankruptcy Code sections 1107(a) and 1108, the Debtors must be authorized to pay the 

Insurance Obligations and Premium Financing Obligations, and to renew, revise, extend, 

supplement, change or enter into new Insurance Policies, as needed in their business 

judgment.  The Debtors thus seek authority to pay all Insurance Obligations and Premium 

Financing Obligations that may become due with respect to the Insurance Policies if such 

payment is necessary in the Debtors’ business judgment or in order to avoid cancellation or 

interruption of insurance coverage.  In addition, the Debtors seek authority to renew, revise, 

extend, supplement, change or enter into new Insurance Policies, as needed in their business 

judgment. 

C. Payment of the Premium Financing Obligations is Warranted Under Section 362 

and 363 of the Bankruptcy Code 

28. Pursuant to the Premium Financing Obligations, the Debtors assigned to First 

Insurance all unearned premiums and loss payments under the Insurance Policies as 

security for payment of all the Debtors’ obligations under the Premium Financing 

Obligations (the “Unearned Premiums”).  Security interests created by premium financing 
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agreements are generally recognized as secured claims in bankruptcy to the extent of the 

amount of unearned premiums financed pursuant to such agreements.  See, e.g., In re 

Alabama Aircraft Indus., Inc., No. 11-10452(PJW), 2013 WL 6332688, at *3 (Bankr. D. 

Del. Dec. 5, 2013); TIFCO, Inc. v. U.S. Repeating Arms Co. (In re U.S. Repeating Arms 

Co.), 67 B.R. 990, 994-95 (Bankr. D. Conn. 1986); Drabkin v. A.I. Credit Corp. (In re Auto-

Train Corp.), 9 B.R. 159, 164-66 (Bankr. D.D.C. 1981).  As a secured creditor, First 

Insurance would be entitled to seek relief from the automatic stay, either to cancel the 

financed policies in accordance with the terms of the Premium Financing Obligations, or to 

seek adequate protection of its investment.  See In re Universal Motor Express, Inc., 72 B.R. 

208, 211 (Bankr. W.D.N.C. 1987) (recognizing that a default under the financing 

arrangement and the resulting decline in value of the unearned premiums justified relief 

from the automatic stay). 

29. As secured creditors, insurance premium financiers are entitled to adequate 

protection of the value of their security to protect them against diminution in the value of 

their collateral.  Adequate protection may take many forms, including relief from the 

automatic stay and authority to apply unearned premiums to the outstanding debt.  Where 

the unearned premiums have diminished to less than the amount of the outstanding debt, 

cash payments may suffice as adequate protection of the insurance premium financier’s 

interest.  See TIFCO, 67 B.R. at 999-1000. 

30. Accordingly, First Insurance may be entitled to adequate protection of its 

interests in the Unearned Premiums under section 363(e) of the Bankruptcy Code.  The 

Debtors’ failure to provide such adequate protection – for example by failing to pay the 

Financed Installment Payments or residual fees related thereto – may constitute cause under 

Case 8-19-71020-reg    Doc 15    Filed 02/12/19    Entered 02/12/19 20:26:06



13 

section 362(d) of the Bankruptcy Code for First Insurance to obtain relief from the 

automatic stay and terminate the financed policies. 

31. In addition, under the terms of the Premium Finance Obligations, First 

Insurance may cancel the financed policies for non-payment and may accelerate, and 

declare due and payable the entire unpaid premiums upon the Debtors failure to pay the 

monthly Premium Financing Obligations.  Because the Debtors are required to maintain 

insurance coverage during the Chapter 11 Cases, the cancellation of these policies would be 

particularly disastrous.  See Operating Guidelines, Region 2, ¶ 6.  

32. Courts in this and other jurisdictions have routinely granted similar relief to 

chapter 11 debtors.  See, e.g., In re Federation Employment and Guidance Service, Inc. 

d/b/a FEGS, Case No. 15-71074 (REG) [D.I. 176] (Bankr. E.D.N.Y. April 24, 2015) (order 

authorizing the debtors to continue their insurance policies and pay prepetition and 

postpetition obligations); In re Interfaith Medical Center, Inc., Case No. 12-48226 (CEC) 

[D.I. 235] (Bankr. E.D.N.Y. February 14, 2013) (same); In re Global Aviation Holdings 

Inc., Case No. 12-40783 (CEC) [D.I. 198] (Bankr. E.D.N.Y. March 8, 2012) (same); In re 

Cenveo, Inc., Case No. 18-22178 (RDD) [D.I. 184] (Bankr. S.D.N.Y. March 8 2018) 

(same); In re Appvion Inc., Case No. 17-12082 (KJC) [D.I. 207]. 

D. Continuing the Insurance Policies and Paying All Undisputed Obligations in 

Respect Thereof is Necessary to Preserve the Value of the Debtors’ Estates 

33. Section 105(a) of the Bankruptcy Code empowers the Court to “issue any 

order, process, or judgment that is necessary or appropriate to carry out the provisions of 

this title.”  A bankruptcy court’s use of its equitable powers to “authorize the payment of 

pre-petition debt when such payment is needed to facilitate the rehabilitation of the debtor is 

not a novel concept.”  In re Ionosphere Clubs, Inc., 98 B.R. 174, 175 (Bankr. S.D.N.Y. 
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1989); see also Czyewski v. Jevic Holding Corp., 137 S. Ct. 973, 985 (2017) (noting that 

courts are authorized to approve orders allowing payment of prepetition claims).  “Under 11 

U.S.C. § 105 the court can permit pre-plan payment of a pre-petition obligation when 

essential to the continued operation of the debtor.”  In re NVR L.P., 147 B.R. 126, 127 

(Bankr. E.D. Va. 1992) (citing In re Ionosphere Clubs, 98 B.R. at 177). 

34. In a long line of well-established cases, federal courts consistently have 

permitted postpetition payment of prepetition obligations where necessary to preserve or 

enhance the value of a debtor’s estate for the benefit of all creditors. See, e.g., Miltenberger 

v. Logansport C. & S. W. Ry. Co., 106 U.S. 286, 312 (1882) (payment of pre-receivership 

claim prior to reorganization permitted to prevent “stoppage of [indispensable] business 

relations”); Dudley v. Mealey, 147 F.2d 268, 271 (2d Cir. 1945) (extending doctrine for 

payment of prepetition claims beyond railroad reorganization cases); Mich. Bureau of 

Workers’ Disability Comp. v. Chateaugay Corp. (In re Chateaugay Corp.), 80 B.R. 279, 

285-86 (S.D.N.Y. 1987) (approving lower court order authorizing payment of prepetition 

wages, salaries, expenses, and benefits). 

35. The “doctrine of necessity” functions in a chapter 11 case as a  

mechanism by which the Bankruptcy Court can exercise its equitable power to allow 

payment of critical prepetition claims not explicitly authorized by the Bankruptcy Code. See 

In re Lehigh & N. E. Ry. Co., 657 F.2d 570, 581 (3d Cir. 1981) (holding that court may 

authorize payment of prepetition claims if such payment was essential to continued 

operation of debtor); In re Boston & Me. Corp., 634 F.2d 1359, 1382 (1st Cir. 1980) 

(recognizing existence of judicial power to authorize trustees to pay claims for goods and 

services that are indispensably necessary to debtors’ continued operation).  The doctrine is 

frequently invoked early in a chapter 11 case, particularly in connection with the payment of 
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prepetition claims. The court in In re Structurlite Plastics Corp. indicated its accord with 

“the principle that a bankruptcy court may exercise its equity powers under § 105(a) to 

authorize payment of pre-petition claims where such payment is necessary to ‘permit the 

greatest likelihood of survival of the debtor and payment of creditors in full or at least 

proportionately.’”  86 B.R. 922, 931 (Bankr. S.D. Ohio 1988) (quoting Chateaugay Corp., 

80 B.R. at 287).  The court stated that “a per se rule proscribing the payment of pre-petition 

indebtedness may well be too inflexible to permit the effectuation of the rehabilitative 

purposes of the Code.”  Id. at 932.  The rationale for the doctrine of necessity rule is 

consistent with the paramount goal of chapter 11 “facilitating the continued operation and 

rehabilitation of the debtor.”  In re Ionosphere Clubs, 98 B.R. at 176.  Accordingly, 

pursuant to section 105(a) of the Bankruptcy Code, this Court is well within its power to 

grant the relief requested in this Motion. 

E. Financial Institutions Should Be Authorized to Honor and Process Related 

Checks and Transfers 

36. The Debtors also request that all applicable banks and other financial 

institutions (collectively, the “Banks”) be authorized to (a) receive, process, honor, and pay 

all checks presented for payment of, and to honor all fund transfer requests made by the 

Debtors related to the claims that the Debtors request authority to pay in this Motion, 

regardless of whether the checks were presented or fund transfer requests were submitted 

before or after the Petition Date, and (b) rely on the Debtors’ designation of any particular 

check as approved by this Court’s order. 

Request for Immediate Extraordinary Relief and Waiver of Stay 

37. Bankruptcy Rule 6003(b) provides that “[e]xcept to the extent that relief is 

necessary to avoid immediate and irreparable harm, the court shall not, within 21 days after 

the filing of the petition, issue an order granting . . . (b) a motion to use, sell, lease, or 
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otherwise incur an obligation regarding property of the estate, including a motion to pay all 

or part of a claim that arose before the filing of the petition . . . .”  Fed. R. Bankr. P. 6003(b). 

This Motion requests extraordinary relief as defined in the Local Bankruptcy Rules for the 

Eastern District of New York and the Guidelines for First Day Motions adopted by the 

Board of Judges for the United States Bankruptcy Court for the Eastern District of New 

York and in accordance with Rule 9077-1 of the Local Bankruptcy Rules for the Eastern 

District of New York.   

38. As described in this Motion, continuation of the Insurance Policies is essential 

to the Debtors’ business operations.  While the Debtors do not believe that any certain 

amounts will be due and owing with respect to the Insurance Policies within the next 

twenty-one (21) days, out of an abundance of caution, to the extent any residual amounts 

are outstanding, the Debtors are seeking the relief requested herein to avoid the above-

mentioned harmful consequences to their business and chapter 11 efforts that would result 

from any non-payment of the Insurance Obligations or Premium Financing Obligations.  

Further, if the Insurance Policies are not maintained, the Debtors would be required to seek 

alternative insurance coverage, which would likely be at a significantly higher cost.  Based 

on the foregoing, the Debtors submit that the relief requested in this Motion is necessary to 

avoid immediate and irreparable harm, and therefore, Bankruptcy Rule 6003 is satisfied. 

Waiver of Bankruptcy Rules 6004(a) and 6004(h)  

39. To implement the foregoing successfully, the Debtors seek a waiver of the 

notice requirements under Bankruptcy Rule 6004(a) and the 14-day stay of an order 

authorizing the use, sale, or lease of property under Bankruptcy Rule 6004(h).  The Debtors 

further request a waiver of the stay of the order granting this Motion for relief from the 

automatic stay under Bankruptcy Rule 4001(a).  
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Reservation of Rights  

40. Nothing contained herein is intended or should be construed as an admission 

of the validity of any claim against the Debtors, a waiver of the Debtors’ or any other party’s 

rights to dispute any claim, or an approval or assumption of any agreement, contract, or 

lease under section 365 of the Bankruptcy Code.  If this Court grants the relief sought 

herein, any payment made pursuant to this Court’s order is not intended and should not be 

construed as an admission of the validity of any claim or a waiver of the Debtors’ or any 

other party’s rights to dispute such claim subsequently. 

Notice 

41. Notice of this Motion shall be provided to: (a) the Office of the United States 

Trustee for the Eastern District of New York; (b) the Office of the United States Attorney 

for the Eastern District of New York; (c) the Debtors’ consolidated top thirty (30) largest 

unsecured creditors; (d) Counsel to Wells Fargo Bank, N.A. and PNC Bank, N.A., the 

Debtors’ secured creditors and proposed DIP Lenders; (e) Corber Corp., the Debtors’ 

secured creditor; (f) the Internal Revenue Service; (g) the Securities Exchange Commission; 

(h) the Tax Division of the United States Department of Justice; (i) the Office of the New 

York State Attorney General; (j) the New York State Department of Taxation and Finance; 

(k) the Governmental Authorities; (l) the Insurers; (m) the Broker; (n) First Insurance; and 

(o) any other parties required to receive service under Bankruptcy Rule 2002, Rule 2002-2 of 

the Local Bankruptcy Rules for the Eastern District of New York, and the Guidelines for 

First Day Motions adopted by the Board of Judges for the United States Bankruptcy Court 

for the Eastern District of New York. 

42.  A copy of this Motion is also available on the website maintained by the 

Debtors’ noticing and claims agent, Omni Management Group LLC, at 
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https://omnimgt.com/radg.  Due to the urgency of the circumstances surrounding this 

Motion and the nature of the relief requested, the Debtors submit that no other or further 

notice of this Motion is required. 

No Prior Request 

43. No prior motion for the relief requested herein has been made to this or any 

other Court. 

 

WHEREFORE, the Debtors respectfully request that the Court enter interim and 

final orders, substantially in the form attached hereto, and grant such other and further relief 

as is just and appropriate.   

 

Dated:  February 12, 2019 

 New York, New York 
 

Respectfully submitted, 

 
  /s/ Mark T. Power  

HAHN & HESSEN LLP  
488 Madison Avenue 
New York, New York   

Telephone: (212) 478-7200 
Facsimile: (212) 478-7400 

Mark T. Power  
Janine M. Figueiredo 

Jeremiah P. Ledwidge 
Jacob T. Schwartz 

 
Proposed Counsel to the Debtors and 
Debtors in Possession 
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UNITED STATES BANKRUPTCY COURT 

EASTERN DISTRICT OF NEW YORK 

 ----------------------------------------------------------------------  X  

 

In re: 

 

Décor Holdings, Inc., et al.,1 

 

 Debtors. 

 : 
 : 

 : 
 : 
 : 

 : 
 : 

 : 
 : 

 : 

 

Chapter 11 

 

Case No. 19-71020 (REG) 

Case No. 19-71022 (REG) 

Case No. 19-71023 (REG) 

Case No. 19-71024 (REG) 

Case No. 19-71025 (REG) 

 

Joint Administration Requested 
 ----------------------------------------------------------------------  X  

 

INTERIM ORDER (A) AUTHORIZING THE DEBTORS TO CONTINUE 

INSURANCE POLICIES AND PAY PREPETITION AND POSTPETITION 

OBLIGATIONS IN RESPECT THEREOF AND (B) GRANTING  

CERTAIN OTHER RELATED RELIEF  

Upon the motion (the “Motion”)2 of the above-captioned debtors and debtors in 

possession (collectively, the “Debtors”), for entry of an interim order (this “Interim Order”): 

authorizing (A) the Debtors (i) to continue their Insurance Policies on an uninterrupted 

basis in accordance with the same practices and procedures in effect prior to the Petition 

Date and to renew their Insurance Policies or obtain replacement coverage, as needed in the 

ordinary course of business, without further Court approval, and (ii) pay (a) all Prepetition 

Insurance Obligations, and (b) all Postpetition Insurance Obligations (collectively, the 

“Insurance Obligations”), and (B) the Debtors’ Banks and financial institutions to honor 

and process checks and other transfers related to the Insurance Obligations; and upon 

consideration of the First Day Declaration; and this Court having found that (a) it has 

                                                 
1  The Debtors in these chapter 11 cases, along with the last four digits of each Debtor’s federal tax 

identification number, are: Décor Holdings, Inc. (4174); Décor Intermediate Holdings LLC (5414); The 

Robert Allen Duralee Group, Inc. (8435); The Robert Allen Duralee Group, LLC (1798); and The Robert 

Allen Duralee Group Furniture, LLC (2835).  The corporate headquarters and the mailing address for the 

Debtors listed above is 49 Wireless Boulevard, Suite 150, Hauppauge, NY 11788.  The Debtors also maintain 

a separate corporate office at 2 Hampshire Street, Suite 300, Foxboro, MA 02035. 

2  Capitalized terms used but not defined herein shall have the meaning ascribed to them in the Motion. 
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jurisdiction to consider the Motion pursuant to 28 U.S.C. § 1334; (b) the Motion is a core 

proceeding pursuant to 28 U.S.C. § 157(b); and (c) venue of these Chapter 11 Cases and the 

Motion in this District is proper pursuant to 28 U.S.C. §§ 1408 and 1409; and this Court 

having further determined that the relief requested in the Motion is in the best interests of 

the Debtors, their estates, their creditors, and other parties in interest; and it appearing that 

proper and adequate notice of the Motion has been given and that no other or further notice 

is necessary; and this Court having reviewed the Motion and having heard statements in 

support of the Motion at a hearing held before this Court (the “Hearing”); and this Court 

having determined that the legal and factual bases set forth in the Motion and the First Day 

Declaration and at the Hearing establish just cause for the relief granted herein; and any 

objections to the relief requested herein having been withdrawn or overruled on the merits; 

and after due deliberation thereon and good and sufficient cause appearing therefor, it is 

HEREBY ORDERED THAT: 

1. The Motion is granted on an interim basis until such time as the Court enters 

a final order (the “Final Order”). 

2. The final hearing (the “Final Hearing”) on this Motion shall be held on 

February _____, 2019 at __:__ _.m (prevailing Eastern Time).  Any party in interest 

objecting to the relief sought at the Final Hearing shall serve and file a written objection 

upon (a) proposed counsel to the Debtors, Hahn &Hessen LLP, 488 Madison Ave., New 

York, New York 10022 (Attn: Mark T. Power, Esq. and Janine M. Figueiredo, Esq., Fax: 

(212) 478-7400) (b) counsel to Wells Fargo Bank, N.A. and PNC Bank, N.A., Otterbourg, 

P.C., 230 Park Avenue, New York, New York 10169-0075 (Attn: Daniel F. Fiorillo, Esq. 

and Jonathan N. Helfat, Esq., Fax: (212) 682-6104); (c) counsel to any Committee; and (d) 

the U.S. Trustee, Long Island Federal Plaza Courthouse, 560 Federal Plaza, Central Islip, 
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New York 11722 (Attn: Christine H. Black); and shall be filed with the Clerk of the United 

States Bankruptcy Court for the Eastern District of New York, in each case, to allow actual 

receipt of the foregoing no later than [-]:[--] [-].[m], prevailing Eastern time, on February 

___, 2019 (the “Objection Deadline”). In the event no responses or objections to the relief 

requested are received by the Objection Deadline, this Court may enter the Final Order on 

this Motion without the need for the Final Hearing. 

3. The Debtors are authorized, but not required, to pay in their sole discretion, 

all Insurance Obligations, including those Insurance Obligations, if any, that were due and 

payable as of the Petition Date, or will become due and payable prior to the entry of the 

Final Order on the Motion. 

4. The Debtors are authorized, but not directed, to honor all prepetition and 

postpetition commitments owed to First Insurance, if any, in connection with the Insurance 

Policies attached to the Motion as Exhibit A, including all obligations arising under the 

Premium Financing Obligations, and to enter into new premium financing arrangements 

with any other premium financing provider as needed. 

5. The Debtors are authorized and empowered to maintain their Insurance 

Policies without interruption on the same basis and to the extent consistent with the 

practices and procedures that were in effect prior to the Petition Date. 

6. Without further order of this Court, the Debtors are authorized to honor their 

Postpetition Insurance Obligations under the Insurance Policies and to renew the existing 

Insurance Policies or enter into new insurance coverage arrangements and related premium 

financing agreements, broker agreements, and related agreements in the ordinary course of 

business, as may be required as the annual terms of existing arrangements expire. 
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7. Without further order of this Court, the Debtors are authorized, but not 

directed, to amend, supplement, change, or enter into new broker retention agreements in 

connection with the Insurance Policies and to pay any brokers’ fees, whether incurred or 

due and payable before or after the Petition Date, in the ordinary course of the Debtors’ 

business. 

8. The Debtors’ Banks and financial institutions shall be and hereby are 

authorized and directed to receive, process, honor and pay all checks and fund transfers on 

account of the Insurance Obligations that had not been honored and paid as of the Petition 

Date, provided that sufficient funds are on deposit in the applicable accounts to cover such 

payments.  The Debtors’ Banks and other financial institutions are authorized to rely on the 

representations of the Debtors as to which checks and fund transfers are authorized to be 

honored and paid pursuant to this Interim Order. 

9. This Interim Order is without prejudice to the rights of the Debtors and their 

estates to contest the validity, priority or amounts of any Insurance Obligations on any 

grounds they deem appropriate, and any rights of the Debtors and their estates with respect 

to such matters shall be reserved. 

10. To the extent that any Insurance Policy or any related contract or agreement 

is deemed an executory contract within the meaning of section 365 of the Bankruptcy Code, 

neither this Interim Order nor any payments made in accordance with this Interim Order 

shall constitute the postpetition assumption of any such Insurance Policy or any related 

contract or agreement pursuant to section 365 of the Bankruptcy Code. 

11. Notwithstanding the relief granted in this Interim Order and any actions 

taken hereunder, nothing contained in the Motion or this Interim Order or any payment 

made pursuant to this Interim Order shall constitute, nor is it intended to constitute: (a) an 
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admission as to the validity or priority of any claim or lien against the Debtors, (b) a waiver 

of the Debtors’ rights to subsequently dispute such claim or lien, (c) an undertaking, 

obligation, or commitment to pay any claims hereunder, or (d) the assumption or adoption 

of any agreement, contract, or lease under section 365 of the Bankruptcy Code. 

12. If this Court grants the relief sought in the Motion, any payment made 

pursuant to this Interim Order is not intended and should not be construed as an admission 

as to the validity of any claim or a waiver of the Debtors’ rights to dispute such claim 

subsequently, nor as a limitation on any claim.  The Debtors retain the sole discretion to pay 

any claim that the Court authorized under this proposed Interim Order.  

13. To the extent that there is any inconsistency between the terms of the interim 

or final order approving the DIP Financing, if and when entered, and this Interim Order, 

the terms of the interim or final order approving the DIP Financing, as applicable, shall 

govern. 

14. The requirements of Bankruptcy Rule 6003(b) are satisfied. 

15. The requirements of Bankruptcy Rule 6004(a) are waived. 

16. Notwithstanding the possible applicability of Bankruptcy Rule 6004(h), the 

terms and provisions of this Interim Order shall be immediately effective and enforceable 

upon its entry. 

17. The Debtors are hereby authorized to take all actions necessary to effectuate 

the relief granted pursuant to this Interim Order. 

18. This Court shall retain jurisdiction to hear and determine all matters arising 

from or related to the implementation or interpretation of this Interim Order.   
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UNITED STATES BANKRUPTCY COURT 

EASTERN DISTRICT OF NEW YORK 

 ----------------------------------------------------------------------  X  

 

In re: 

 

Décor Holdings, Inc., et al.,1 

 

 Debtors. 

 : 
 : 

 : 
 : 
 : 

 : 
 : 

 : 
 : 

 : 

 

Chapter 11 

 

Case No. 19-71020 (REG) 

Case No. 19-71022 (REG) 

Case No. 19-71023 (REG) 

Case No. 19-71024 (REG) 

Case No. 19-71025 (REG) 

 

Joint Administration Requested 
 ----------------------------------------------------------------------  X  

 

ORDER (A) AUTHORIZING THE DEBTORS TO CONTINUE INSURANCE 

POLICIES AND PAY PREPETITION AND POSTPETITION OBLIGATIONS IN 

RESPECT THEREOF AND (B) GRANTING CERTAIN OTHER RELATED RELIEF 
 

Upon the motion (the “Motion”)2 of the above-captioned debtors and debtors in 

possession (collectively, the “Debtors”), for entry of a final order (this “Final Order”): 

authorizing (A) the Debtors (i) to continue their Insurance Policies on an uninterrupted 

basis in accordance with the same practices and procedures in effect prior to the Petition 

Date and to renew their Insurance Policies or obtain replacement coverage, as needed in the 

ordinary course of business, without further Court approval, and (ii) pay (a) all Prepetition 

Insurance Obligations, and (b) all Postpetition Insurance Obligations (collectively, the 

“Insurance Obligations”), and (B) the Debtors’ Banks and financial institutions to honor 

and process checks and other transfers related to the Insurance Obligations; and upon 

consideration of the First Day Declaration; and this Court having  found that (a) it has 

                                                 
1  The Debtors in these chapter 11 cases, along with the last four digits of each Debtor’s federal tax 

identification number, are: Décor Holdings, Inc. (4174); Décor Intermediate Holdings LLC (5414); The 

Robert Allen Duralee Group, Inc. (8435); The Robert Allen Duralee Group, LLC (1798); and The Robert 

Allen Duralee Group Furniture, LLC (2835).  The corporate headquarters and the mailing address for the 

Debtors listed above is 49 Wireless Boulevard, Suite 150, Hauppauge, NY 11788.  The Debtors also maintain 

a separate corporate office at 2 Hampshire Street, Suite 300, Foxboro, MA 02035. 

 
2  Capitalized terms used but not defined herein shall have the meaning ascribed to them in the Motion. 
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jurisdiction to consider the Motion pursuant to 28 U.S.C. § 1334; (b) the Motion is a core 

proceeding pursuant to 28 U.S.C. § 157(b); and (c) venue of these Chapter 11 Cases and the 

Motion in this District is proper pursuant to 28 U.S.C. §§ 1408 and 1409; and this Court 

having further determined that the relief requested in the Motion is in the best interests of 

the Debtors, their estates, their creditors, and other parties in interest; and it appearing that 

proper and adequate notice of the Motion has been given and that no other or further notice 

is necessary; and this Court having reviewed the Motion and having heard statements in 

support of the Motion at a hearing held before this Court (the “Hearing”); and this Court 

having determined that the legal and factual bases set forth in the Motion and the First Day 

Declaration and at the Hearing establish just cause for the relief granted in this Final Order; 

and any objections to the relief requested herein having been withdrawn or overruled on the 

merits; and after due deliberation thereon and good and sufficient cause appearing therefor, 

it is 

HEREBY ORDERED THAT: 

1. The Motion is granted, on a final basis as set forth in this Final Order. 

2. The Debtors are authorized to maintain their existing Insurance Policies and 

pay any unpaid premiums or other Insurance Obligations that will become due and owing 

as such amounts become due in the ordinary course of business.  

3. The Debtors are authorized, but not directed, to honor all prepetition and 

postpetition commitments owed to its premium financing providers, if any, in connection 

with the Insurance Policies, attached to this Final Order as Exhibit A, including all 

obligations arising under the Premium Financing Obligations, and to enter into new 

premium financing arrangements with any premium financing provider as needed. 
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4. The Debtors are authorized and empowered to maintain their Insurance 

Policies without interruption on the same basis and to the extent consistent with the 

practices and procedures that were in effect prior to the Petition Date. 

5. Without further order of this Court, the Debtors are authorized to honor their 

Postpetition Insurance Obligations under the Insurance Policies and to renew the existing 

Insurance Policies or enter into new insurance coverage arrangements and related premium 

financing agreements, broker agreements, and related agreements in the ordinary course of 

business, as may be required as the annual terms of existing arrangements expire. 

6. Without further order of this Court, the Debtors are authorized, but not 

directed, to amend, supplement, change, or enter into new broker retention agreements in 

connection with the Insurance Policies and to pay any brokers’ fees, whether incurred or 

due and payable before or after the Petition Date, in the ordinary course of the Debtors’ 

business. 

7. The Debtors’ Banks and financial institutions shall be and hereby are 

authorized and directed to receive, process, honor and pay all checks and fund transfers on 

account of the Insurance Obligations that had not been honored and paid as of the Petition 

Date, provided that sufficient funds are on deposit in the applicable accounts to cover such 

payments.  The Debtors’ Banks and other financial institutions are authorized to rely on the 

representations of the Debtors as to which checks and fund transfers are authorized to be 

honored and paid pursuant to this Final Order. 

8. This Final Order is without prejudice to the rights of the Debtors and their 

estates to contest the validity, priority, or amounts of any Insurance Obligations on any 

grounds they deem appropriate, and any rights of the Debtors and their estates with respect 

to such matters shall be reserved. 
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9. To the extent that any Insurance Policy or any related contract or agreement 

is deemed an executory contract within the meaning of section 365 of the Bankruptcy Code, 

neither this Final Order nor any payments made in accordance with this Final Order shall 

constitute the postpetition assumption of any such Insurance Policy or any related contract 

or agreement pursuant to section 365 of the Bankruptcy Code. 

10. Notwithstanding the relief granted in this Final Order and any actions taken 

hereunder, nothing contained in the Motion or the Final Order or any payment made 

pursuant to this Final Order shall constitute, nor is it intended to constitute: (a) an 

admission as to the validity or priority of any claims or lien against the Debtors, (b) a waiver 

of the Debtors’ rights to subsequently dispute such claim or lien, (c) an undertaking, 

obligation, or commitment to pay any claims hereunder, or (d) the assumption or adoption 

of any agreement, contract, or lease under section 365 of the Bankruptcy Code. 

11. Entry of this Final Order is not intended and should not be construed as an 

admission as to the validity of any claim or a waiver of the Debtors’ rights to dispute such 

claim subsequently, nor as a limitation on any claim.  The Debtors retain the sole discretion 

whether to pay any claim that the Court authorizes under this Final Order. 

12. To the extent that there is any inconsistency between the terms of the interim 

or final order approving the DIP Financing, if and when entered, and this Final Order, the 

terms of the interim or final order approving the DIP Financing, as applicable, shall govern. 

13. The requirements of Bankruptcy Rule 6003(b) are satisfied. 

14. The requirements of Bankruptcy Rule 6004(a) are waived. 

15. Notwithstanding the possible applicability of Bankruptcy Rule 6004(h), the 

terms and provisions of this Final Order shall be immediately effective and enforceable 

upon its entry. 
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16. The Debtors are hereby authorized to take all actions necessary to effectuate 

the relief granted pursuant to this Final Order. 

17. This Court shall retain jurisdiction to hear and determine all matters arising 

from or related to the implementation or interpretation of this Final Order. 
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Insurance Schedule 
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TYPE OF 

INSURANCE 

POLICY 

 

 

INSURERS 

 

LAST 4 

DIGITS OF 

POLICY 

NUMBER 

 

 

EXIRATION 

DATE 

 

FINANCED 

OR PAID BY 

DEBTORS 

 

PREMIUM DETAIL 

 

General 
Liability 

 

Travelers 

 

0057 

 
 

3/31/2019 
 

 

Paid by Debtor 

Annual Premium: $43,994 

Next Payment Due: N/A (final installment 

payment made prepetition; renewal pending) 

Term: 12 months 

Installments: 10 ($4,399.40 each) 

Automobile 

Liability 
Travelers 

 

1383 

 

3/31/2019 

 

Paid by Debtor 

Annual Premium: $7,250 

Next Payment Due: N/A (final installment 
payment made prepetition; renewal pending) 

Term: 12 months 

Installments: 10 ($725 each) 

Hired/Non-

Owned  
Automobile 

Liability 

Travelers 0045 3/31/2019 Paid by Debtor 

Annual Premium: $175 

Next Payment Due: N/A (final installment 

payment made prepetition; renewal pending) 

Term: 12 months 

Installments: 10 ($17.50 each) 
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Workers 

Compensation 
Travelers 9918 3/31/2019 Paid by Debtor 

Annual Premium: $154,649 

Next Payment Due: N/A (final installment 
payment made prepetition; renewal pending) 

Term: 12 months 

Installments: 10 ($15,464.90 each) 

Umbrella 
Liability 

Travelers 0623 3/31/2019 Paid by Debtor 

Annual Premium: $26,139 

Next Payment Due: N/A (final installment 
payment made prepetition; renewal pending) 

Term: 12 months 

Installments: 10 ($2,613.90 each) 

General 

Liability 
(Foreign) 

Travelers 7957 3/31/2019 Paid by Debtor 

Annual Premium: $2,500 

Next Payment Due: N/A (final installment 

payment made prepetition; renewal pending) 

Term: 12 months 

Installments: 10 ($250 each) 

D&O Liability Chubb 2240 9/28/2019 Paid by Debtor 

Annual Premium: $8,518 

Next Payment Due: N/A 

Term: 12 months 

Installments: Fully paid upfront 
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Employment 
Practices 

Liability 

Chubb 2240 9/28/2019 Paid by Debtor 

Annual Premium: $30,127 

Next Payment Due: N/A 

Term: 12 months 

Installments: Fully paid upfront 

Fiduciary 

Liability 
Chubb 2240 9/28/2019 Paid by Debtor 

Annual Premium: $3,060 

Next Payment Due: N/A 

Term: 12 months 

Installments: Fully paid upfront 

Crime 

Liability 
Chubb 2240 9/28/2019 Paid by Debtor 

Annual Premium: $6,544 

Next Payment Due: N/A 

Term: 12 months 

Installments: Fully paid upfront 
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Property 

Liability 

Affiliated FM 

Insurance Co. 
H461 3/31/2019 

 
Financed 

 

Annual Premium: $230,353 

Finance Charge: $4,198.95 (fully paid 
upfront) 

Next Payment Due: N/A (final installment 

payment made prepetition; renewal pending) 

Term: 12 months 

Installments: 10 ($20,664.60 each, includes 
payment for Ocean Cargo Liability) 

Ocean Cargo 
Liability 

Liberty 
Mutual 

Insurance Co. 

6506 3/31/2019 
 

Financed 

 

Annual Premium: $32,570 

Next Payment Due: N/A (final installment 

payment made prepetition; renewal pending) 

Term: 12 months 

Installments: 10 (part of $20,664.60 

installment for Property Liability) 
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