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ness lending program and
one-time $1,200 payment
have largely run their
course.
Members ofCongress are

negotiating another aid
package that might extend
the $600 benefit, though
likely at a lower level. Be-
cause of the $600 weekly
federal benefit, roughly
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two-thirds of the unem-
ployed are receiving more
in aid than they earned at
their former jobs, research
has shown — a finding
that’s ledRepublicans to ar-
gue that it is discouraging
people from returning to
work.
Yet the additionalmoney

has also been a key source
of support for people who
lost jobs that no longer ex-
ist orwho fear being infect-
ed by the virus if they re-
turn to work.

The federal jobless aid
has also helped buttress the
overall economy.
Unemployment aid ac-

counted for 6% of all U.S.
income in May, a greater
share than even Social Se-
curity.
Economists say it’s one

reason why retail spending
rebounded as quickly as it
did in May and June, help-
ing fuel amodest economic
rebound.
CherHaavind, deputy ex-

ecutive director of the Col-

oradoDepartment of Labor
and Employment, said the
department is using social
media and contacting re-
cipients to make sure they
know this is the last week
for the $600 federal benefit
unless Congress approves
continuing aid. People will
keep getting their regular
state benefit.
Nationally, the pace of

applications for unemploy-
ment benefits has stalled at
roughly double the record
high that existed before the

virus sent the economy spi-
raling into a deep recession.
Now, asmany states and lo-
calities reimpose lock-
downs in response to the
spreading virus, businesses
face renewed struggles that
are forcing some to impose
further job cuts or to shut
down permanently.
In Colorado, the number

of continuing claims for
regular unemployment
benefits averaged 236,700
over the four weeks ending
July 11, declining from the

average of 254,100 during
the seven weeks prior to
that.
“While continuing claims

are still historically high,
we’re at least starting to see
a very slight downward
trend, which is positive,”
said Ryan Gedney, senior
economist at the state labor
department.
From2009 to 2010, during

the Great Recession, the
weekly average of continu-
ing unemployment claims
in Colorado was 67,600.

to get around $450 in week-
ly benefits. But the rate was
far lower in some states, es-
pecially in the South. In
Mississippi, the maximum
weekly benefit is $235.
The $600 a week in extra

benefits has pushed re-
placement rates above
100% in much of the coun-
try. Research from a team
of economists at the Uni-
versity of Chicago estimat-
ed that two-thirds of jobless
workers could make more
on unemployment than
they were able to earn
while working. One in five
workers would earn twice
as much.
In normal times, econo-

mists worry that if unem-
ployment benefits are too
generous, they could dis-
courage workers from
seeking new jobs. But that is
less of a concern when the
unemployment rate is high
and jobs are scarce. A re-
cent analysis by Ernie Te-
deschi, a former Treasury
Department official and an
economist at Evercore ISI
Research, found no evi-
dence that the extra bene-
fits were discouraging peo-
ple from returning to work.
In a recent survey, promi-

nent economists across the
ideological spectrum were
nearly unanimous in saying
that it is a lack of jobs, not a
lack of willingness to work,
that is holding back the
economy right now. Not a
single economist in the sur-
vey argued for cutting off
extra benefits entirely right
now.
The most prominent

voices calling to cut off
benefits are conservative
economists who have ad-
vised President Donald
Trump, includingArthur B.
Laffer, Stephen Moore and
the University of Chicago
economist Casey B. Mulli-
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gan, a former top economist
at theWhiteHouseCouncil
of Economic Advisers.
“These benefits are not a
‘life preserver,’ but a job
killer,” Moore wrote in an
email newsletterThursday.
“Our studies find that these
high benefits will mean 10
million fewer workers on
the job by the end of the
year, thus killing any
chance of a ‘V-shaped re-
covery.’”
What is the right level

of benefits? economists

disagree. Conservatives
argue that as the economy
improves, the current high
levels of benefits will be-
come more damaging for
both the economy and for
individual workers. They
argue that the program
should be redesigned im-
mediately to prevent any-
one from earning more
while unemployed, and
should be reduced further
as unemployment falls.
“Especially with unem-

ployment as high as it’s

likely to be this fall, you
want to bring it down as
quickly as possible and
avoid having the problemof
severe long-term unem-
ployment, avoid the prob-
lem of economic scarring
that occurs when people
are unemployed for long
periods of time,” said Mi-
chael Strain, an economist
with the conservative
American Enterprise Insti-
tute.
Progressives argue that

there is little evidence that

more generous benefits dis-
courage people from look-
ing for work, and that the
$600 a week has helped
shore up a safety net that is
too stingy in normal times.
Low-wage workers, who
are disproportionately
Black and Hispanic, get
smaller benefits since pay-
ments are based on previ-
ous earnings and they also
tend to have fewer savings
to fall back on when they
lose their jobs. In many
states, theminimumbenefit

amount is less than $100 a
week — and benefits tend
to be lower in states with
larger Black populations.
“The people with the

fewest assets going into a
downturn often face the
longest periods of jobless-
ness, have the lowest levels
of savings and then get the
lowest levels of unemploy-
ment benefits,” said Sharon
Parrott, a senior vice presi-
dent at the progressive
Center on Budget and Poli-
cy Priorities.
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