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IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE SOUTHERN DISTRICT OF TEXAS 

HOUSTON DIVISION

IN RE: 

BRUIN E&P PARTNERS, LLC, et al.,1

DEBTORS. 

§
§
§
§
§
§

CASE NO. 20-33605 (MI) 

CHAPTER 11 

    JOINTLY ADMINISTERED 

BAKER HUGHES OILFIELD OPERATIONS LLC’S REPLY TO DEBTORS’ 
PRELIMINARY OBJECTION TO BAKER HUGHES OILFIELD  

OPERATIONS LLC’S EMERGENCY MOTION FOR (I) LIQUIDATION  
AND ALLOWANCE OF ITS CLAIM OR (II) IN THE ALTERNATIVE,  

THE SETTING OF EXPEDITED PROCEEDINGS ON ITS CLAIM 

TO THE HONORABLE UNITED STATES BANKRUPTCY JUDGE: 

Baker Hughes Oilfield Operations LLC (“BHOO”) files this Reply to the Debtors’ 

Preliminary Objection to Baker Hughes Oilfield Operations LLC’s Emergency Motion for (I) 

Liquidation and Allowance of its Claim or (II) in the Alternative, the Setting of Expedited 

Proceedings on its Claim (the “Reply”).  In support of this Reply, BHOO respectfully states as 

follows: 

1. BHOO filed its Emergency Motion for (I) Liquidation and Allowance of its Claim 

or (II) in the Alternative, the Setting of Expedited Proceedings on its Claim (the “Motion”)2 in an 

attempt to suggest a responsible process to deal with the procedural and substantive gaps and 

deficiencies relating to the allowance and payment of the claims of  BHOO  (and perhaps other 

creditors) inherent in fast track “pre-packaged” plans, which are predicated on debtors claiming 

1 A complete list of each of the Debtors in these chapter 11 cases may be obtained on the website of the 
Debtors’ claims and noticing agent at http://omniagentsolutions.com/bruin. The location of Debtor Bruin 
E&P Partners, LLC’s principal place of business and the Debtors’ service address in these chapter 11 
cases is 602 Sawyer Street, Suite 710, Houston, Texas 77007. 

2 Capitalized terms used but not defined herein shall have the meaning given them in the Motion. 
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that all non-voting classes and creditors are “unimpaired”.  The Debtors’ Plan (as is the case with 

many other such plans) follows this playbook by stating that certain designated creditors are 

“unimpaired” and not entitled to vote on a plan, while at the same time the Plan and its 

accompanying Disclosure Statement do not provide sufficient information, protections or 

mechanisms for supposedly “unimpaired” claims to be liquidated in the chapter 11 case, nor 

assured of ultimate timely payment on or after the Effective Date.  

2. As described in the Motion, among other things, this case is proceeding to a rapid 

confirmation without (i) the filing of statements of financial affairs or schedules of assets and 

liabilities for the Debtors, (ii) the appointment of an official committee of unsecured creditors, (iii) 

the holding of a section 341 meeting of creditors, (iv) providing for or requiring the filing of proofs 

of claim, and (iv) so much as a list of allowed and/or unallowed claims.  Nor is there information 

about available funds or reserves to ensure payment of all unimpaired claims at some point in the 

undefined future.  All of this is compounded by there being no clear mechanism to liquidate 

creditors’ claim, which the Plan does not require be paid until they are “allowed”.   Making matters 

worse for supposedly unimpaired creditors such as BHOO, provisions of the Plan could be read to 

release their liens and deny them such contractual rights as interest and fees.

3. BHOO, having engaged unsuccessfully with the Debtors prior to and after the 

Petition Date, filed its Motion in the hope of resolving or at least mitigating these issues by 

expediting liquidation of its claim.   In their objection to the Motion, the Debtors argue that the 

Motion should not be heard, claiming (i) there is no “emergency” because  BHOO would not really 

be harmed by the Plan potentially compromising its liens, interest claims and other rights, and (ii) 

even if there is an emergency, BHOO could have objected to the first day motions (and thereby 

tried to derail the case) even though Debtors had already started solicitation of the Plan and 

Disclosure Statement the day before filing these cases or can object to confirmation of the Plan.   If 
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BHOO had chosen (i), the Debtors likely would have argued that the objections were premature.  

And if BHOO had chosen (ii), the Debtors likely would have argued that it was too late.  In any 

event, the Debtors, seeking this Court’s approval of their Plan on an expedited basis without the 

usual protections afforded to creditors in a chapter 11 case, should not be heard to complain about 

creditors moving affirmatively and quickly to protect their rights, particularly where their Plan 

(which, albeit, is merely a proposed and not yet a confirmed plan) invites such.3

4. BHOO doubts that the Debtors’ preference in this case is to have BHOO try 

defeat confirmation of the Plan.  In any event, given that (i) the Debtors offer in their objection to 

the Motion that BHOO’s “alleged lien rights . . . will continue, for whatever they are, under the 

plan pending the ultimate resolution of the disputed issues”; and (ii) the Debtors, having listed a 

number of witnesses and filed almost 1,200 pages of exhibits with their Witness and Exhibit List 

for the hearing on the Motion, seem to be able to raise any objections they may have to BHOO’s 

previously uncontested invoices (other than claiming warranty claim set-off rights),  BHOO would 

suggest, consistent with the proposal in the Motion and a more typical bankruptcy claim 

adjudication procedure, but subject to the judgment of the Court as to the best manner to 

expeditiously proceed, that the Court Order the following: 

3 As noted in the Motion, the Plan contains the following provision, which would seem to invite the very relief 
sought by BHOO in the Motion: 

If the Debtors or Reorganized Debtors dispute any Claim, such dispute shall be determined, 
resolved, or adjudicated, as the case may be, in the manner as if the Chapter 11 Cases had not been 
commenced and shall survive the Effective Date as if the Chapter 11 Cases had not been 
commenced; provided, that the Debtors or Reorganized Debtors may elect, at their sole option, to 
object to any Claim (other than Claims expressly Allowed by this Plan) and to have the validity or 
amount of any Claim adjudicated by the Bankruptcy Court; provided, further, that holders of 
Claims may elect to resolve the validity or amount of any Claim in the Bankruptcy Court. If a 
holder makes such an election, the Bankruptcy Court shall apply the law that would have 
governed the dispute if the Chapter 11 Cases had not been filed.  

See Plan, Art. VII.A. 
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(1) Unless the Motion is deemed adequate for stating BHOO’s claim, BHOO file a proof of 
claim within one business day of the Court entering an order on the Motion. 

(2)  The Debtors file any objection thereto within five business days. 

(3)  BHOO files a reply within five business days of the filing of the Debtors’ objection. 

(4)  The Court holds a hearing on a date convenient to the Court. 

(5)  Until a final determination and payment, if any, of allowed amounts is made to BHOO,  
BHOO’s asserted Liens, which may be disputed by Debtors, will continue unreleased, 
and BHOO will retain in conjunction with its claims, its right to assert any other 
contractual rights it may have for interest, fees, expenses and other amounts under the 
BHOO MSA. 

5. In summary, just as the Debtors seek to have a quick and efficient chapter 11 case 

that results in the confirmation and effectiveness of their Plan, BHOO simply seeks a quick and 

efficient resolution (and, if allowed, payment) of its claims against the Debtors.  BHOO believes 

that the process outlined above would achieve that, but defers to the Court as to the best way for 

the parties to proceed. 

Case 20-33605   Document 173   Filed in TXSB on 08/12/20   Page 4 of 6



5 
4839-6257-1207.2 

Dated: August 12, 2020 
Houston, Texas 

FOLEY & LARDNER LLP 

/s/ Michael K. Riordan 
Michael K. Riordan 
State Bar No. 24070502 
1000 Louisiana, Suite 2000 
Houston, Texas 77002-5011 
Telephone: 713-276-5727 
Email: mriordan@foley.com

-and- 

Harold L. Kaplan 
Telephone: 312-832-4393 
Email: hkaplan@foley.com
Mark F. Hebbeln  
Telephone: 312-832-4394 
Email: mhebbeln@foley.com
321 North Clark Street, Suite 3000 
Chicago, IL 60654

COUNSEL FOR BAKER HUGHES OILFIELD 
OPERATIONS LLC 
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CERTIFICATE OF SERVICE 

I do hereby certify that on August 12, 2020 a true and correct copy of the foregoing 
pleading was served via CM/ECF to all parties authorized to receive electronic notice in this 
case. 

/s/ Michael K. Riordan 
Michael K. Riordan 
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