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IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE DISTRICT OF DELAWARE 

 

In re: 

Chisholm Oil and Gas Operating, LLC, et al.,1 

Debtors. 

Chapter 11 

Case No. 20-11593 (BLS) 

(Jointly Administered) 

 

Hearing Date: September 23, 2020 at 10:00 am ET 

  
 

LIMITED OBJECTION OF JONES ENERGY, LLC TO CONFIRMATION OF  
THE DEBTORS’ AMENDED JOINT CHAPTER 11 PLAN OF REORGANIZATION 

 
Jones Energy, LLC (“Jones”), by and through its undersigned counsel, submits this limited 

objection (the “Objection”) to the Amended Joint Chapter 11 Plan of Reorganization of Chisholm 

Oil and Gas Operating, LLC and its Affiliated Debtors [Doc. #232] (the “Plan”), as supplemented 

by the Notice of (I) Approval of Disclosure Statement, (II) Establishment of Voting Record Date, 

(III) Hearing on Confirmation of Plan, (IV) Procedures for Objecting to Confirmation of Plan, (V) 

Cure Procedures, and (VI) Procedures and Deadline for Voting on Plan Supplement for the Joint 

Chapter 11 Plan of Whiting Petroleum corporation and Its Debtor Affiliates [Doc. #234] (the “Plan 

Supplement”): 

Background 

1. Prior to the filing of these bankruptcy cases, Chisholm Oil and Gas Operating, LLC 

(“Chisholm”) sought and obtained Order No. 697058 from the Oklahoma Corporation 

Commission on or about June 4, 2019 (the “Pooling Order”), pertaining to the Mississippian (less 

 
1  The Debtors in these chapter 11 cases, along with the last four digits of each Debtor’s 
federal tax identification number, as applicable, are Chisholm Oil and Gas Operating II, LLC 
(8730); Chisholm Oil and Gas Operating, LLC (5382); Cottonmouth SWD, LLC (9849); Chisholm 
Oil and Gas Nominee, Inc. (1558); and Chisholm Oil and Gas Management II, LLC (8174). 

Case 20-11593-BLS    Doc 282    Filed 09/08/20    Page 1 of 7



2 
 

Chester) common source of supply in the 640 acres in Section 36-19N-9W in Kingfisher County, 

Oklahoma (the “Property”). A copy of the Pooling Order is attached as Exhibit “A”.  

2. Subject to its terms, the Pooling Order grants Chisholm a pooled interest 

(tantamount to a leasehold interest), the pooled parties’ rights to drill a well (or wells) on the 

Property, and the right to operate the subject well(s) that would otherwise belong to the pooled 

parties, respectively, based on their interests. 

3. Jones is one of the pooled parties, which owns 159 net acres within the Property, 

which was force pooled by the Pooling Order. 

4. Jones elected not to participate in the drilling of the subject well, which would have 

required it to pay its proportional share of the drilling costs. As compensation for the forced 

pooling of its property, Jones elected to receive cash consideration of $2,200 per acre ($349,800) 

(the “Pooling Bonus”) plus receive a 1/5 royalty interest. See Exhibit “A”, ¶ 7.4. 

5. Chisholm has not paid Jones the Pooling Bonus. 

6. On June 17, 2020, Chisholm and certain of its affiliates filed these chapter 11 cases, 

listing the Pooling Bonus among its 30 largest unsecured claims owed to non-insiders. The debt is 

listed as a “Trade Payable” owed to Revolution II WI Holding.2 

7. The Plan and Plan Supplement were filed on August 6, 2020.  

8. On information and belief, funding of the Plan will be derived in part from 

Chisholm’s operation of the subject well(s) on the Property.  

 
2  By merger, Revolution II WI Holding Company, LLC is now affiliated with Jones. 
Specifically, Jones Energy, LLC is wholly owned by Jones Energy Operating, LLC, which is 
wholly owned by Revolution Resources II, LLC, which is wholly owned by Revolution II WI 
Holding Company, LLC. 
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9. The Plan Supplement includes the Debtors’ Cure Notice for assumed executory 

contracts. The Cure Notice lists the Property as one of the contracts being assumed, and Jones and 

Chisholm as contract counterparties. The cure amount listed is “-” (presumably $0). 

10. While the Cure Notice describes the Property rather than an agreement, its 

inclusion is confirmation that Chisholm intends to keep the rights and interests granted to it with 

conditions by the Pooling Order and acknowledges its responsibility to pay any cure amount 

associated with such rights and interests.  

11. Counsel for Jones has discussed the Pooling Bonus with the Debtors’ counsel, who 

indicated that the Property was included in the Cure Notice by mistake, the Debtors do not intend 

to pay the Pooling Bonus as a cure amount, but instead intend to treat the unpaid Pooling Bonus 

as general unsecured claim under the Plan, meaning the Pooling Bonus will not be paid in full. 

Objection 

12. Jones objects to the Plan insofar as it would permit Chisolm to exercise the rights 

and interests purportedly granted to it under the Pooling Order without meeting the requirements 

under Oklahoma law to obtain such rights and interests. 

13. Whether and to what extent the Debtors hold legal or equitable interests in property 

is a matter of state law, in this case Oklahoma law. Butner v. United States, 440 U.S. 48, 55 (1979) 

(“Property interests are created and defined by state law.”).  

14. Under Oklahoma law, Chisholm’s rights and interests acquired under the Pooling 

Order do not vest until it pays the Pooling Bonus. When an owner of the mineral interest is force 

pooled and elects to take a bonus in lieu of participating in the costs of drilling the well, “this 

election acts as a sale of his leasehold rights.” Ranola Oil Co. v. Corporation Com’n of Oklahoma, 

752 P.2d 1116, 1119 (Okla. 1988). Oklahoma courts have repeatedly held that “[t]he operator’s 
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exploratory rights vested when the bonus was paid.” Id.; see also O’Neill v. American Quasar 

Petroleum Co., 617 P.2d 181, 185 (“[W]hen an owner of a working interest elects not to participate 

in a unit well, electing rather to accept a bonus or royalty in lieu thereof, that working interest 

becomes the property of the person authorized to drill the well, and that unit operator is required 

to pay the bonus.”); Inexco Oil Co. v. Oklahoma Corp. Com’n, 767 P.2d 404, 405 (Okla. 1988) 

(“Once the bonus was paid, [the operator]’s property rights vested.”); SKZ, Inc. v. Petty, 782 P.2d 

939, 943 (Okla. 1989) (“Once appellees received payment of the bonus, [the operator]’s property 

rights vested.”). 

15. By, as a means of funding its Plan, proposing to exercise rights and interests of 

others which it has not acquired under the Pooling Order because it has not paid the Pooling Bonus, 

and by treating the Pooling Bonus as a general unsecured claim which will not be paid in full under 

the Plan, the Debtors have proposed a Plan utilizing a means which is forbidden under Oklahoma 

law, in violation of 11 U.S.C. Section 1129(a)(3). The Debtors cannot confirm a Plan that allows 

and is based in part on the Debtors’ use of the Property, which it does not have the right to use. 

WHEREFORE, for all of the foregoing reasons, Jones Energy, LLC respectfully submits 

that the Plan may not be confirmed for the reasons set forth above, and respectfully requests that 

its objection to the Plan be sustained. 

Respectfully submitted, 

BROWN McGARRY NIMEROFF LLC 

Date: September 8, 2020    /s/ Jami B. Nimeroff______________ 
Wilmington, Delaware   Jami B. Nimeroff, Esquire (No. 4049) 

919 N. Market Street, Suite 420 
Wilmington, Delaware 19801 
T: (302) 428-8142 
jnimeroff@bmnlawyers.com 
 
and 
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  Sidney K. Swinson, OBA No. 8804 
Brandon C. Bickle, OBA No. 22064 
(pro hac vice pending) 
GableGotwals 
1100 ONEOK Plaza  
100 West 5th Street  
Tulsa, Oklahoma 74103-4217 
(t) 918.595.4800 | (f) 918.595.4990 
sswinson@gablelaw.com 
bbickle@gablelaw.com 

Attorneys for Jones Energy, LLC 
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CERTIFICATE OF SERVICE 
 

I, Jami B. Nimeroff, hereby certify that on this 8th day of September, 2020, I caused a true 

and correct copy of the foregoing to be electronically filed with the Court using the CM/ECF 

System, and served upon those parties requesting service therefrom.  The document is available 

for viewing and downloading.  I further certify that I caused a true and correct copy of the foregoing 

to be served upon the parties on the attached Service List via electronic mail. 

 
/s/ Jami B. Nimeroff 
Jami B. Nimeroff  
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SERVICE LIST 
 
Chisholm Oil and Gas Operating, LLC 
Attn: Michael Rigg (michael.rigg@chisholmog.com) 
Debtor 
 
Weil, Gotshal & Manges LLP 
Attn: Matthew S. Barr (matt.barr@weil.com)  
Kelly DiBlasi (kelly.diblasi@weil.com) 
Lauren Tauro (lauren.tauro@weil.com)  
Counsel to Debtors 
 
Young Conaway Stargatt & Taylor, LLP 
Attn: M. Blake Cleary (mbcleary@ycst.com) 
Jaime Luton Chapman (jchapman@ycst.com) 
Counsel to Debtors 
 
Office of the United States Trustee for the District of Delaware 
Attn: Timothy Fox, Jr. (Timothy.Fox@usdoj.gov) 
 
Linklaters LLP 
Attn: Margot Schonholtz (margot.schonholtz@linklaters.com) 
Penelope Jensen (penelope.jensen@linklaters.com) 
Counsel to the RBL Agent 
 
Morris, Nichols, Arsht & Tunnell LLP 
Attn: Derek C. Abbott (dabbott@mnat.com) 
Counsel to the RBL Agent 
 
Paul, Weiss, Rifkind, Wharton & Garrison, LLP 
Attn: Jeffrey D. Saferstein (jsaferstein@paulweiss.com) 
Elizabeth McColm (emccolm@paulweiss.com) 
Counsel to Consenting Sponsors 
 
Paul Hastings LLP 
Attn: James T. Grogan (jamesgrogan@paulhastings.com) 
Kevin P. Broughel (kevinbroughel@paulhastings.com) 
Counsel for Creditors’ Committee 
 
Blank Rome LLP 
Attn: Regina Stango Kelbon (kelbon@blankrome.com) 
Stanley B. Tarr (tarr@blankrome.com) 
Counsel for Creditors’ Committee 
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BEFORE THE CORPORATION COMMISSION
OF THE STATE OF OKLAHOMA

APPLICANT: CHISHOLM OIL AND GAS OPERATING,
LLC

RELIEF SOUGHT: POOLING

LEGAL DESCRIPTION: SECTION 36,
TOWNSHIP 19 NORTH, RANGE 9 WEST,
KINGFISHER COUNTY, OKLAHOMA

FINDINGS AND ORDER

CAUSE CD NO.

201808048-T

ORDER NO.

697058

1. Hearing Date and Place: 8:30 a.m., 25th day of April, 2019, Eastern Regional
Office, Kerr Office Bldg., 440 South Houston, Suite 114, Tulsa, Oklahoma 74127.

2. Appearances: Ron M. Barnes and Grayson Barnes, Attorneys, appeared for the
Applicant, Chisholm Oil and Gas Operating, LLC. Eric R. King, Attorney, appeared for Oxy
Petroleum Company. John C. Moricoli, Jr., Attorney, appeared for JiCo Exploration, Inc. and
E.E. Jiles as Trustee for Denna Lynn Jiles Trust. Michael S. Booze, Attorney, appeared for JEC
Production, LLC and Kingwood Resources, LLC. Charles L. Helm and Stephen T. Gary,
Attorneys, appeared for Jones Energy, LLC. Prior to hearing the protests were resolved by the
parties and the Cause was heard uncontested.

3. Companion Cause(s): None.

4. Notice and Jurisdiction: Notice has been given as required and the Commission
has jurisdiction of the subject and the persons.

5. Amendment(s): At hearing respondents JiCo Exploration, Inc. and E.W. Jiles as
Trustee for Denna Lynn Jiles Trust were dismissed from the Application.

6. Relief Requested: To pool and adjudicate the rights and equities of the owners
named in Exhibit "A" attached hereto underlying the lands described in the caption hereof for the
common source of supply described below and to designate the Applicant or some other party as
operator.

7. Relief Granted and Election Period: The requested relief is granted and the
rights and equities of all owners named in Exhibit "A" attached hereto are hereby pooled,
adjudicated, and determined in the lands described in the caption hereof for the common source
of supply as indicated.

Common Source of Supply Size of Unit Order No.

Mississippian (less Chester) 640-acre horizontal 685771

Said owners named in Exhibit "A" attached hereto must make one or any
combination of the following elections within 20 days from the date of this Order.

\\SVR\Company Folders\CHISHOLM OIL AND GAS 40011\40011-336 PLG\40011-336 PLG ORDER.doc
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Cause CD No. 201808048-T
Chisholm Oil and Gas Operating, LLC
Final Order of the Commission
Pooling

Page 2 of 11

7.1 Participate: To participate in the development of the unit and common
source of supply by agreeing to pay such owner's proportionate part of the actual cost of the well
and unit covered hereby and by paying, as set out below, to Operator such owner's proportionate
part of the estimated completed for production cost thereof, or by providing the Operator with an
irrevocable letter of credit for such payment satisfactory to the Operator, within 25 days from the
date of this Order, as follows:

Completed as a dry hole
Completed for production

$ 1,601,440
$ 3,869,355

Provided further, however, that in the event an owner elects to participate
in said unit well by paying his proportionate part of the costs thereof and thereafter fails or
refuses to pay or provide the Operator with an irrevocable letter of credit satisfactory to the
Operator for such owner's proportionate part of the completed for production cost as set forth in
this paragraph, all within the periods of time as prescribed in this Order, then such owner shall be
deemed to have elected to accept inclusive of burdens the highest cash bonus for which because
of burdens such owner's interest qualifies as set out in paragraphs 7.2, 7.3, and 7.4 below. If
because of burdens such owner's interest does not qualify for a cash option provided in
paragraphs 7.2, 7.3 and 7.4 below, then such owner shall be deemed to have accepted the no cash
option provided in paragraph 7.5 below. If because of burdens such owner's interest does not
qualify for a cash option provided in paragraphs 7.2, 7.3, and 7.4 below or the no cash option
provided in paragraph 7.5 below, then such owner shall be deemed to have accepted the
overburdened option provided in paragraph 7.6 below provided the overburdened option as set
out in paragraph 7.6 below applies only to any overburdened party that was not known upon the
time of hearing for this pooling application. Thereupon, the payment of such cash bonus shall be
made by Operator within 35 days after the last day of which such defaulting owner, under this
Order, should have paid his proportionate part of such costs or should have made satisfactory
arrangements for the payment thereof.

7.2 Cash Consideration: To accept $2,800 per acre plus the normal 1/8 
royalty interest, as defined in 52 O.S., Section 87.1(e)(2001), as a fair, reasonable and equitable
bonus to be paid to each owner who elects not to participate in said unit well by paying such
owner's proportionate part of the costs thereof; such cash bonus to be paid within 35 days from
the date of this Order and when so paid shall be satisfaction in full of all rights and interests of
such owner in the well covered hereby.

7.3 Cash Consideration: To accept $2,500 per acre plus a total royalty of
3/16 as a fair, reasonable, and equitable bonus to be paid unto each owner who elects not to
participate in said unit by paying such owner's proportionate part of the cost thereof; such cash
bonus to be paid within 35 days from the date of this Order and when so paid shall be
satisfaction in full for all rights and interests of such owner in the unit covered hereby, provided,
however, in the event that owner's interest is subject to a royalty, overriding royalty, or other
burden on production in excess of the normal 1/8 royalty as defined herein, then such excess
royalty, overriding royalty, or other burden shall be charged against the 1/16 of 8/8 overriding or
excess royalty as herein set forth, and the same shall be reduced by the amount of any such
excess.
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Cause CD No. 201808048-T
Chisholm Oil and Gas Operating, LLC
Final Order of the Commission
Pooling

Page 3 of 11

7.4 Cash Consideration: To accept $2,200 per acre plus a total royalty of
1/5 as a fair, reasonable, and equitable bonus to be paid unto each owner who elects not to
participate in said unit by paying such owner's proportionate part of the cost thereof; such cash
bonus to be paid within 35 days from the date of this Order and when so paid shall be
satisfaction in full for all rights and interests of such owner in the unit covered hereby, provided,
however, in the event that owner's interest is subject to a royalty, overriding royalty, or other
burden on production in excess of the normal 1/8 royalty as defined herein, then such excess
royalty, overriding royalty, or other burden shall be charged against the 7.5% of 8/8 overriding or
excess royalty as herein set forth, and the same shall be reduced by the amount of any such
excess.

7.5 Consideration In Lieu of Cash: To accept in lieu of such cash bonus plus
an excess royalty, an owner may elect to have delivered unto him no cash and a total royalty of
1/4 of 8/8, as his just and fair share of the production from such unit. Provided, however, in the
event that owner's interest is subject to a royalty, overriding royalty, or other burden on
production in excess of the normal 1/8 royalty as defined herein, then such excess royalty,
overriding royalty, or other burden shall be charged against the 1/8 of 8/8 overriding or excess
royalty as herein set forth, and the same shall be reduced by the amount of any such excess.

7.6 Overburdened Interest Owners: There are no known overburdened parties
as of the date of this hearing. Provided any party or parties interest was overburdened as of the
date of filing for this pooling application then that party's interest would result in an
overburdened interest not representative of fair market value because the additional overrides are
over and above the royalty contained in the Oil & Gas Lease. In the event said overburdened
party elects not to participate they will forfeit their interest for a nominal consideration of $5 for
their entire interest and Operator assumes the burden.

8. Failure to Elect: In the event any owner fails to elect within the time and in the
manner as set forth in paragraph 7 above, then such owner shall be deemed to have accepted the
highest cash bonus for which because of burdens such owner's interest qualifies as set out in
paragraphs 7.2, 7.3 and 7.4 above. If because of burdens such owner's interest does not qualify
for a cash option provided in paragraphs 7.2, 7.3 and 7.4 above, then such owner shall be deemed
to have accepted the no cash option provided in paragraph 7.5 above. If because of burdens such
owner's interest does not qualify for a cash option provided in paragraphs 7.2, 7.3, and 7.4 above
or the no cash option provided in paragraph 7.5 above, then such owner shall be deemed to have
accepted the overburdened option provided in paragraph 7.6 above. As set out in paragraph 7.6
above there were no known overburdened parties at the time of this hearing. However, provided
any party had an overburdened interest as of the date of filing for this pooling application then
that overburdened interest shall apply only to the party or parties who were overburdened as of
the date of filing for this pooling application. In the event any owner elected to do other than
participate in said unit by paying his pro rata share of the costs of the unit well thereof, or fails to
make an election provided above, such owner shall be deemed to have relinquished unto
Operator all of such owner's right, title, interest, or claim in and to the unit, except for any
normal 1/8 royalty interest, and other share in production to which such owner may be entitled
by reason of any election hereunder.

\\SVR \Company Folders \CHISHOLM OIL AND GAS 40011\40011-336 PLG\40011-336 PLG ORDER.doc

Case 20-11593-BLS    Doc 282-1    Filed 09/08/20    Page 4 of 12



Cause CD No. 201808048-T
Chisholm Oil and Gas Operating, LLC
Final Order of the Commission
Pooling

9. Operator: Chisholm Oil and Gas Operating, LLC
Attn: Clayton Daily
6100 S. Yale Avenue, Ste. 1700
Tulsa, OK 74136

Page 4 of 11

an owner of the right to drill in said drilling and spacing unit is designated Operator of the unit
well and common source of supply covered hereby and all elections required in paragraph 7
hereof should be communicated to said Operator in writing at the address above as required
in this Order. All written elections must be mailed postmarked within the election period as set
forth in paragraph 7; provided such election may be mailed certified mail with return receipt
requested in which event such certified election must be deposited in the post office within the
election period set forth in paragraph 7. That said Operator has a current plugging bond or
financial statement on file with the Corporation Commission.

10. Participation in Subsequent Operations: Only those owners electing to
participate in the initial well drilled hereunder as provided above will be allowed to participate in
subsequent wells drilled on the drilling and spacing unit and common source of supply covered
hereby. Owners electing or deemed to have elected a cash plus royalty option provided in
paragraphs 7.2, 7.3, and 7.4 above shall receive no additional cash consideration for subsequent
wells, but shall receive the royalty provided therein for subsequent wells. Owners electing or
deemed to have elected the no cash option provided in paragraph 7.5 above shall receive the
royalty provided therein for subsequent wells. Owners electing or deemed to have elected the
overburdened option provided in paragraph 7.6 above shall receive no additional cash
consideration for subsequent wells. As set out in paragraph 7.6 above there were no known
overburdened parties at the time of this hearing. However, provided any party had an
overburdened interest as of the date of filing for this pooling application then that overburdened
interest shall apply only to the party or parties who were overburdened as of the date of filing for
this pooling application. The term subsequent well for the purposes of paragraphs 10 and 11 shall
not be deemed to include any side-tracking or other operation with respect to the initial unit well
and shall not be deemed to be any well that is drilled as a replacement or substitute well for the
initial unit well or any subsequent well covered hereby, by virtue of any mechanical or other
problems arising directly in connection with the drilling, completing, equipping or producing of
the initial unit well or any subsequent well and no party subject to this Order shall have the right
to make any subsequent elections as to any such side-tracking, replacement or substitute well.

11. Election on Subsequent Operations: Chisholm Oil and Gas Operating, LLC
(`Chisholm") and Jones Energy, LLC, Nosley SCOOP, LLC, and Nosley Acquisition, LLC
(collectively "Jones") may propose the drilling of a subsequent well or wells provided Chisholm
shall be the operator any such proposed well. In the event Chisholm or Jones proposes the
drilling of a subsequent well or wells it shall notify those owners who elected to participate in the
initial well completed hereunder of its intent to drill a subsequent well or wells and said owners
will have 20 days from the date of receipt of said notice to elect to Chisholm and proposing party
whether to participate in said subsequent well or wells. The notice provided by the proposing
party shall include the estimated dry hole costs and estimated completed well costs of the
subsequent well or wells and owners electing to participate must pay, or make satisfactory
arrangements with Chisholm to secure the payment, of their proportionate share of said complete
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well costs within 25 days from the date of receipt of notice from the proposing party. Those
owners failing to elect within the period provided or those owners electing to participate but
failing to pay within the period provided shall be deemed to have elected not to participate in the
subsequent well or wells and shall thereafter receive the highest cash option and lowest net
revenue interest set forth in paragraph 7 above for which said owner qualifies for all subsequent
well or wells. If because of burdens such owner's interest does not qualify for a cash option
provided in paragraphs 7.2, 7.3 and 7.4 above, then such owner shall be deemed to have accepted
the no cash option provided in paragraph 7.5 above. If because of burdens such owner's interest
does not qualify for a cash option provided in paragraphs 7.2, 7.3, and 7.4 above or the no cash
option provided in paragraph 7.5 above, then such owner shall be deemed to have accepted the
overburdened option provided in paragraph 7.6 above. As set out in paragraph 7.6 above there
were no known overburdened parties at the time of this hearing. However, provided any party
had an overburdened interest as of the date of filing for this pooling application then that
overburdened interest shall apply only to the party or parties who were overburdened as of the
date of filing for this pooling application. Anytime an owner elects or is deemed to have elected
not to participate in a subsequent well or wells, then that owner shall not be allowed to
participate in future wells drilled on the drilling and spacing units covered hereby. Chisholm
shall commence the subsequent well or wells within 180 days of the proposal for same or the
proposal shall expire. That the Oklahoma Corporation Commission shall retain jurisdiction over
the drilling and completion costs proposed by the proposing party for subsequent wells. Any well
proposal made under this provision shall expire after 180 days if no well has been commenced. If
no well has commenced under said well proposal, all parties shall be restored to their status prior
to proposing the subsequent well or wells.

12. Operator Lien: That Operator, in addition to any other rights provided herein,
should have a lien, as set out in 52 0.S., Section 87.1(e)(2001), on the interest of any owner,
subject to this Order, who has elected to participate in the well covered hereby by paying such
owner's proportionate part of the costs thereof.

13. Special Finding:

13.1 Notice has been given by publication as required by Commission Rules
and Affidavits of Publication have been filed. Those owners whose names and addresses were
attainable have been given actual notice by mail. An adjudicative inquiry was conducted by the
Administrative Law Judge into the sufficiency of the search to ascertain the names and addresses
of all owners and if a diligent effort had been made to locate all affected interest owners.
Applicant has made a meaningful and diligent search of all reasonably available sources at hand
to ascertain those parties that are entitled to notice and the whereabouts of those entitled to notice
but who were served only by publication. The Commission finds the process to be proper and
has jurisdiction over the subject matter and the parties. That a bona fide effort was made to reach
an agreement with each respondent and that the Applicant has not agreed with all such
respondents in such drilling and spacing unit to pool their interest and to develop the drilling and
spacing unit common source of supply as a unit; that the Applicant has proposed the drilling of a
well on said unit and to develop said common source of supply; that the Operator, hereinabove
named, is an owner of the right to drill on said drilling and spacing unit and to develop and
produce said common source of supply.
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13.2 Prior to the payment of bonus consideration and/or royalty consideration
to a Respondent by Applicant, said Respondent must complete and furnish to Applicant a
Federal Form W-9. The form being required is for federal tax purposes. A Respondent who does
not provide the Applicant with a Federal Form W-9, shall not be entitled to payment by
Applicant until such time as the appropriate Federal Form W-9 has been furnished.

14. Filing of Affidavit: That the Applicant or its Attorney shall file with the
Secretary of the Commission, within 10 days from the date of this Order, an Affidavit stating that
a copy of said Order was mailed within 3 days from the date of this Order to all parties pooled by
this Order, whose addresses are known.

15. Commencement of Operations: That Operator shall commence operations for
the drilling or other operations with respect to the unit covered hereby within 180 days from the
date of this Order and shall diligently prosecute the same to completion in a reasonably prudent
manner, or this Order shall be of no force and effect, except as to the payment of bonus. If any
payment of bonus due and owing under this Order cannot be made because the person entitled
thereto cannot be located or is unknown, then said bonus shall be paid into an escrow account
within 90 days after this Order and shall not be commingled with any funds of the Applicant or
Operator. Any royalty payments or other payments due to such person shall be paid into an
escrow account by the holder of such funds. Responsibility for filing reports with the
Commission as required by law and Commission rule as to bonus, royalty or other payments
deposited into escrow accounts shall be with the applicable holder. Such funds deposited in said
escrow accounts shall be held for the exclusive use of, and sole benefit of, the person entitled
thereto. It shall be the responsibility of the Operator to notify all other holders of this provision
and of the Commission rules regarding the unclaimed monies under pooling orders.
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16. Conclusion: The relief requested is necessary to prevent or to assist in preventing
the various types of waste of oil or gas prohibited by statute, or any of said wastes, and to protect
or assist in protecting the correlative rights of interested parties. Such requested relief, as set
forth above, should be granted and IT IS SO ORDERED.

0 ION C0,1ASSIO OF OKLAHOMA

44-1AL

HIFT, irman

0 0 WA-VIA

BO ANTHONY, Vice

D A L. MURPHY, Commissi

DONE AND PERFORMED this  144121-day of
RDER OF THE CONIMISSION:

;;-Sgeittai:y
-

REIORT-OFTHE ADMINISTRATIVE LAW JUDGE

, 2019.

The • .toregoing Findings and Order is the report and recommendation of the
Administrative Laii;72.judge.:

APPROVED:

CONNIE MOORE
g&--(_, ,Og

Administrative Law Judge

eviewer

APPROVED AS TO FORM
AND CONT T:

RO M. S, OBA #534
GRAYSON BARNES, OBA #31475

Date
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EXHIBIT "A"

1. Jones Energy, LLC
807 Las Cimas Parkway, Suite 350
Austin, TX 78746

2. DISMISSED

3. ND Wells, LLC
c/o Ariel Goldin
One Mauchly
Irvine, CA 92618

4. Quinn Oil & Gas, Inc.
7027 Little Leaf Ln
McLean, VA 22101

5. C&M Exploration, LLC
P.O. Box 14331
Tulsa, OK 74159

6. MOVED TO ADDRESS
UNKNOWN

7. Matar, Inc.
PO Box 26788
Oklahoma City, OK 73126-0788

8. Castle/Towner Leveraged Private
Program 1979-1, Ltd.
1720 Kendarbren Drive, Suite 723
Jamison, PA 18929

9. MOVED TO ADDRESS
UNKNOWN

10. JEC Production, LLC
921 E. Britton Road
Oklahoma City, OK 73114

11. James R. Lorenz Estate
c/o Martha Lorenz Cantrell
416 Woodland Trail
Keller, TX 76248

12. Senil Malik
10905 King Bay Drive
Boca Raton, FL 33498

13. Linda Horn
12403 East Coffee Creek Road
Arcadia, OK 73007

14. F.G. Armstrong and Bill Brooks
Walls as Trustees under the F.G.
Armstrong and Willie Lee
Armstrong Trust dated the 12th day
of January, 1988
PO Box 70
Hominy, OK 74035

15. Pelican Oil & Gas Company, LLC
63 Charrington Dr
Englewood, CO 80111

16. Parrain Oil and Gas, LLC
3400 Newark Street NW
Washington, D.C. 20016

17. Petro Engineering, Inc..
13504 S. Tulsa Drive
Oklahoma City, OK 73170-9704

18. Murray C. Campbell
1502 River Pines Drive
Niles, MI 49120

19. Shaw Energy, Inc.
PO Box 192199
Dallas, TX 75219

20. Exile Resources, Inc.
PO Box 485
Piedmont, OK 73078

21. Speed Investments, Inc.
4900 Pullin Lane
Norman, OK 73069
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22. Raney Engineering, LLC
15400 N. Council Road
Edmond, OK 73013

23. Kibtec Oil & Gas, Inc.
PO Box 1215
Guthrie, OK 73044

24. PCB Resources, Inc.
3631 Quail Creek Road
Oklahoma City, OK 73120

25. Cedar Canyon Resources, Inc.
PO Box 239
Cashion, OK 73016

26. Mid-Con Exploration, LLC
PO Box 2576
Woodward, OK 73802

27. Herman Keith
3410 Goldfinch Ln
Enid, OK 73703

28. DISMISSED

29. MOVED TO ADDRESS
UNKNOWN

30. Jeanne Hendrick
1712 Fairbanks Rd
Cary, NC 27513-2616

31. John Chain
13916 Quail Pointe Drive
Oklahoma City, OK 73134

32. Christa Chain
3109 Hackberry Rd
Oklahoma City, OK 73120

33. Clyde D. Towery
PO Box 18668
Oklahoma City, OK 73154
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34. Ragan Petroleum, Inc.
PO Box 52305
Lafayette, LA 70505

35. Nadre II, Inc.
555 South Flower, 40th Floor DCA,
5196
Los Angeles, CA 90071

36. CSM, Inc.
PO Box 83189
Dallas, TX 75283-0189

37. PNB Securities Corp.
333 South Hope Street #1100
Los Angeles, CA 90071

38. Link Raney
720 N.Bowman
Elk City, OK 73644

39. Sue Raney
720 N.Bowman
Elk City, OK 73644

40. New England Building, Inc.
1900 East 9th Street
Cleveland, 011 44114

41. MOVED TO CURATIVE NO. 76

ADDRESS UNKNOWN

Huntington Oil and Gas, LLC
19 Harborage Drive
Fort Lauderdale, FL 33316 (#6)

The Wiser Oil Company
8115 Preston Road, Suite 400
Dallas, TX 75225 (#9)

Towner-Mar Corp.
140 Broadway
New York, NY 100 (#29)
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CURATIVE

42. Unknown successors and heirs of
Harold H. Anderson Estate
c/o Carolyn A. Twiname
10360 E Cortez Drive
Scottsdale, AZ 85260

43. Virginia C. Anderson Estate
c/o Carolyn A. Twiname
10360 E Cortez Drive
Scottsdale, AZ 85260

44. Ronancy, L.L.P.
PO Box 1408
Muncie, IN 47608

45. Crusader Energy III, LLC
807 Las Cimas Parkway Ste 350
Austin, TX 78746

46. Crusader Holdings, LLC
807 Las Cimas Parkway, Suite 350
Austin, TX 78746

47. Unknown successors and heirs of
Fletcher F. Farrar Estate
c/o Fletcher F. Farrar, Jr.
1001 N 7th St., Apt 74
Springfield, IL 62702

48. Sabine Oil and Gas Corporation
1415 Louisiana St.
Houston, TX 77002-7360

49. BSR Royalties
2622 NW 62nd
Oklahoma City, OK 73112

50. Tenneco Oil Company
P.O. Box 689
Oklahoma City, OK 73101

51. Garland K. Choate
116 South Watson St.
Enid, OK 73703
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52. Barter Island Oil Company, a
corporation
PO Box 18816
Oklahoma City, OK 73154

53. The Nordan Foundation
PO Box 160892
San Antonio, TX 78280-3092

54. Fred W. Shield and Company, a
Texas general partnership
PO Box 90627
San Antonio, TX 78209

55. Lyndel Choate Estate
516 S. Oak Ave
Hennessey, OK 73742

56. Harold DeWayne Choate
3675 Everest Avenue
Riverside, CA 92503

57. Max.Eldon Choate
516 S. Oak Ave
Hennessey, OK 73742

58. Lyndell D. Choate
PO BOX 615
Hennessey, OK 73742-0615

59. Marilyn Sue Choate Stites
3067 Russell Oli Rd
Hennessey, OK 73742

60. Margie Lou Light
11610 Meridian Rd
Ardmore, OK 73401-8947

61. Justin Choate
6642 E 630 Rd
Hennessey, OK 73742-6666

62. Richard Ivan Swart and Charles
Earnest Swart, at Joint Tenants
608 Red Fork Drive
Hennessey, OK 73742
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63. B.H.C.H. Mineral, Ltd.
5111 Broadway
San Antonio, TX 78209

64. Mary Ann Swierc, an individual, and
Frost National Bank of San Antonio,
a national banking association,
Successor Joint Trustees of the
Imogene and Harold Herndon
Charitable Trust under the Last Will
and Testament of Harold D. Herndon
dated August 26, 1986
7703 Wexford Rdg
San Antonio, TX 78240-3986

65. Mary Ann Swierc, an individual, and
Frost National Bank of San Antonio,
a national banking association,
Successor Joint Trustees of the
Imogene and Harold Herndon
Charitable Trust under the Last Will
and Testament of Imogene A.
Herndon dated August 26, 1986
7703 Wexford Rdg
San Antonio, TX 78240-3986

66. Fredericksburg Royalty, Ltd.
5111 Broadway
San Antonio, TX 78209

67. Kent Walterscheidt
14309 E. 660 Road
Hennessey, OK 73742

68. Kelly Walterscheidt
8500 N 2820 Rd
Hennessey, OK 73742-6644

69. Keith Edward Walterscheidt and
Shirley Ruth Walterscheidt, as
Trustees of The Keith and Shirley
Walterscheidt Living Trust dated the
22nd day of May, 2014
12687 E 670 Rd
Hennessey, OK 73742-7480
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70. Highpointe Energy, LLC
17334 N. May Ave.
Edmond, OK 73012

71. Theresa Curran
10433 Dover Drive
Yukon, OK 73099-7535

72. Timothy Curran
717 Wall St.
Norman, OK 73069-6360

73. Opal Energy, LLC
PO Box 901
Kingfisher, OK 73750

74. Frank J. Pospisil
1925 N. 2910 Road
Hennessey, OK 73742

75. Kingwood Resources LLC
5929 N. May Avenue, Suite 300
Oklahoma City, OK 73112

76. Cities Service Oil and Gas
Corporation
c/o Occidental Oil & Gas
Corporation
5 Greenway Plaza, Suite 110
Houston, TX 77046 (#41)

CURATIVE ADDRESS UNKNOWN

None

And, If Any Of The Foregoing Be
Deceased, The Unknown Heirs, Executors,
Administrators, Devisees, Trustees And
Assigns, Immediate And Remote, Or Any
Such Part

\\SVR\Company Folders \CHISHOLM OIL AND GAS 40011\40011-336 PLG\40011-336 PLG ORDER.doc

Case 20-11593-BLS    Doc 282-1    Filed 09/08/20    Page 12 of 12


	Ex A.pdf (p.1)
	Pooling Order.pdf (p.2-12)



