
IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE DISTRICT OF DELAWARE 

In re: 

CONNECTIONS COMMUNITY SUPPORT 
PROGRAMS, INC., 

Debtor.1 

Chapter 11 

Case No. 21-10723 (xxx) 

 

MOTION OF THE DEBTOR FOR ENTRY OF INTERIM AND  
FINAL ORDERS AUTHORIZING THE DEBTOR TO (I) CONTINUE  

INSURANCE COVERAGE ENTERED INTO PREPETITION AND SATISFY 
PREPETITION OBLIGATIONS RELATED THERETO; (II) RENEW,  

AMEND, SUPPLEMENT, EXTEND, OR PURCHASE INSURANCE POLICIES;  
(III) HONOR THE TERMS OF THE PREMIUM FINANCING AGREEMENT  

AND PAY PREMIUMS THEREUNDER; AND (IV) ENTER INTO NEW PREMIUM 
FINANCING AGREEMENTS IN THE ORDINARY COURSE OF BUSINESS 

The above-captioned debtor and debtor-in-possession (the “Debtor”), by and through its 

proposed counsel, Chipman Brown Cicero & Cole, LLP, submits this motion (the “Motion”), 

pursuant to sections 105, 363, 503, 1107(a), and 1108 of title 11 of the United States Code (the 

“Bankruptcy Code”) and Rules 6003 and 6004 of the Federal Rules of Bankruptcy Procedure 

(the “Bankruptcy Rules”), for entry of interim and final orders, substantially in the forms attached 

hereto as Exhibit A (the “Interim Order”) and Exhibit B (the “Final Order,” and together, the 

“Proposed Orders”), authorizing the Debtor to (i) continue insurance coverage entered into 

prepetition and satisfy prepetition obligations related thereto (collectively, the “Insurance 

Obligations”); (ii) renew, amend, supplement, extend, or purchase Insurance Policies (as defined 

below); (iii) honor the terms of the Premium Financing Agreement (as defined below) and pay 

premiums thereunder; and (iv) enter into new Premium Financing Agreements in the ordinary 

course of business.  In support of the Motion, the Debtor relies on and incorporates by reference 

 
1  The Debtor in this chapter 11 case, along with the last four digits of its tax identification number, is as follows: 

Connections Community Support Programs, Inc. (3030).  The address of the Debtor’s corporate headquarters is 
3812 Lancaster Pike, Wilmington, Delaware 19805. 
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the Declaration of Robert D. Katz in Support of Debtor’s Chapter 11 Petition and First Day 

Pleadings (the “First Day Declaration”), and respectfully states as follows: 

JURISDICTION AND VENUE 

1. The Court has jurisdiction over the Debtor, its estate, and this matter under 28 

U.S.C. §§ 157 and 1334 and the Amended Standing Order of Reference from the United States 

District Court for the District of Delaware, dated February 29, 2012.  This is a core proceeding 

under 28 U.S.C. § 157(b). 

2. Venue is proper in this district under 28 U.S.C. §§ 1408 and 1409.   

3. Pursuant to Rule 9013-1(f) of the Local Rules of Bankruptcy Practice and 

Procedure of the United States Bankruptcy Court for the District of Delaware (the “Local Rules”), 

the Debtor consents to the entry of a final order by the Court in connection with this Motion, to 

the extent it is later determined that the Court, absent consent of the parties, cannot enter final 

orders or judgments consistent with Article III of the United States Constitution. 

4. The statutory predicates for the relief requested in this Motion are sections 105(a), 

363(b)(1), and 363(c)(1) of the Bankruptcy Code, Bankruptcy Rules 6003 and 6004, and Local 

Rule 9013-1(m). 

BACKGROUND 

A. THIS CHAPTER 11 CASE. 

5. On the date hereof (the “Petition Date”), the Debtor filed a voluntary petition for 

relief under chapter 11 of the Bankruptcy Code in the United States Bankruptcy Court for the 

District of Delaware (the “Court”), thereby commencing this case (the “Chapter 11 Case”).   

6. The Debtor is authorized to continue to operate its business and manage its property 

as a debtor-in-possession pursuant to sections 1107(a) and 1108 of the Bankruptcy Code.     
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7. No trustee, examiner, or official committee of unsecured creditors has been 

appointed in this Chapter 11 Case. 

8. Additional factual background regarding the Debtor, including its business 

operations, its capital and debt structure, and the events leading to the filing of this Chapter 11 

Case, is set forth in the First Day Declaration, which is fully incorporated here by reference. 

RELIEF REQUESTED 

9. By this Motion, the Debtor requests entry of the Proposed Orders authorizing the 

Debtor to (i) continue insurance coverage entered into prepetition and satisfy prepetition 

obligations related thereto; (ii) renew, amend, supplement, extend, or purchase Insurance Policies 

(as defined below); (iii) honor the terms of the Premium Financing Agreement (as defined below) 

and pay premiums thereunder; and (iv) enter into new Premium Financing Agreements in the 

ordinary course of business.  

THE INSURANCE POLICIES AND RELATED PAYMENT OBLIGATIONS 

10. In the ordinary course of business, the Debtor maintains numerous insurance 

policies that are administered by various third-party insurance carriers (collectively, the 

“Insurance Carriers”).  These policies provide coverage for, among other things, general 

liability, excess liability, umbrella liability, commercial auto, flood, commercial property, 

directors & officers, employment practices & fiduciary liability, workers compensation, employed 

& contracted physicians professional liability, boiler & machinery liability, employed lawyers 

professional liability, crime and excess crime liability, builders risk and cyber liability 

(collectively, the “Insurance Policies”).  A schedule of the Insurance Policies is attached hereto 

as Exhibit C.2 

 
2  In addition to the Insurance Policies listed on Exhibit C attached hereto, the Debtor maintains numerous insurance 

policies with respect to, among other things, employee health, dental, vision, AD&D, and life insurance benefits. 
These programs are described, and relief is requested with respect to such programs, in the Debtor’s Motion for 
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11. The aggregate annual premium for the Insurance Policies is approximately 

$4,509,511, not including applicable taxes and surcharges, deductibles, and broker and consulting 

fees and commissions. 

12. The Debtor finances the premiums for its primary and excess employed & 

contracted physicians professional liability (collectively, the “Financed Policies”) pursuant to a 

premium financing agreement with Westfield Bank (the “Premium Financing Agreement”).  In 

consideration for Westfield’s payment of the Debtor’s insurance premiums on account of the 

Financed Policies, the Premium Financing Agreement required the Debtor to pay Westfield an 

initial down payment of $53,000, followed by nine (9) monthly payments of $22,544.00.   

13. As of the Petition Date, the Debtor has paid approximately $166,000.00 on account 

of the down payments and the Premium Financing Agreement.  The Debtor believes that all 

obligations under the Premium Finance Agreement that were due and payable on or prior to the 

Petition Date have been fully paid, but, out of an abundance of caution, the Debtor seeks authority 

to satisfy any such prepetition obligations outstanding as of the Petition Date.  

14. The Debtor’s obligations under the Premium Financing Agreement are secured by 

all sums payable to the Debtor under the Financed Policies, including, among other things, all 

dividends, payments on claims, unearned premiums and unearned commissions.  If the Debtor was 

unable to continue honoring its obligations under the Premium Financing Agreement, Westfield 

may seek relief from the automatic stay to terminate the Financed Policies to recoup its losses.  

The Debtor could then be required to obtain replacement insurance on an expedited basis and likely 

at significant cost to its estate.  The Debtor likely would face great hardship if it was required to 

obtain replacement insurance and pay a lump-sum premium for the Financed Policies in advance.  

 
Entry of Interim and Final Orders (I) Authorizing the Debtor to (A) Pay Certain Prepetition Wages, Salaries, 
Benefits and Other Compensation, and (B) Maintain Employee Benefits Programs and Pay Related Obligations, 
and (II) Granting Related Relief filed contemporaneously herewith.  Moreover, the Debtor’s worker’s 
compensation insurance is provided through UPMC Work Alliance, and totals approximately $150,000 per month. 
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Even if the Financed Policies were not terminated, any interruption in the Debtor’s payments could 

have a severe, adverse effect on the Debtor’s ability to finance premiums for future policies. 

15. In addition, pursuant to the Insurance Policies, the Debtor may be required to pay 

various deductibles or retention amounts (the “Insurance Deductibles”), depending upon the type 

of claim and insurance policy involved.  Under certain Insurance Policies, the Insurance Carriers 

and third-party administrators may pay claimants and then invoice the Debtor for reimbursement 

for claims paid within any Insurance Deductible.  In such situations, the Insurance Carriers may 

have prepetition claims against the Debtor.  As of the Petition Date, the Debtor does not believe 

there are any material prepetition obligations owed to Insurance Carriers relating to Insurance 

Deductibles, but, out of an abundance of caution, the Debtor seeks authority to satisfy any such 

prepetition obligations, and to continue honoring all obligations thereunder on a postpetition basis 

in the ordinary course of business.  

16. Continuation of the Debtor’s Insurance Policies, and entry into new insurance 

policies, is essential to the preservation of the value of the Debtor’s businesses and operations. 

Moreover, in many instances, insurance coverage is required by the regulations, laws, and 

contracts that govern the Debtor’s commercial activities, including the Office of the United States 

Trustee’s (the “U.S. Trustee”) requirement that a debtor maintain adequate coverage given the 

circumstances of its chapter 11 case.  Accordingly, to ensure uninterrupted coverage, the Debtor 

requests authority to maintain its existing Insurance Policies, pay any prepetition Insurance 

Obligations related thereto, honor its obligations under the Premium Financing Agreement, and 

enter into new Insurance Policies in the ordinary course of business.  In addition, to the extent that 

the Premium Financing Agreement expires during the course of this Chapter 11 Case, the Debtor 

seeks authority to renew its Premium Financing Agreement without further Court approval.  The 

Debtor respectfully submits that renewal of the Premium Financing Agreement falls squarely 
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within its ordinary course of business and, but for the constraints of section 364 of the Bankruptcy 

Code, the Debtor would not need the Court’s prior approval to renew the Premium Financing 

Agreement.  To reduce the administrative burden, as well as to confirm its ability to satisfy one of 

its obligations of operating as a debtor-in-possession, the Debtor seeks the Court’s authority now 

to renew the Premium Financing Agreement when and as necessary in the Debtor’s business 

judgment.  

THE INSURANCE BROKER 

17. In the ordinary course of business, the Debtor utilizes Arthur Hall Insurance as its 

insurance broker (the “Insurance Broker”) to obtain its Insurance Policies.  The Insurance Broker 

primarily assists the Debtor with the procurement and negotiation of the Insurance Policies, 

enabling the Debtor to obtain the Insurance Policies on advantageous terms and at competitive 

rates.  The Insurance Broker is compensated for its services through either a commission from the 

Insurance Carriers, or payment under the Premium Financing Agreement (the “Brokerage Fees”).  

To the best of the Debtor’s knowledge, it does not owe any prepetition Brokerage Fees; however, 

de minimis Brokerage Fees may be included in the aforementioned Premium Finance Agreement.  

To the extent the Debtor has to pay the Brokerage Fees in the future, the Debtor seeks the Court’s 

authority to do so since the employment of the Insurance Broker allows the Debtor to obtain and 

manage its Insurance Programs in a reasonable and prudent manner and to realize considerable 

savings in the procurement of the Insurance Programs by having access to market comparables 

provided by the Insurance Brokers. 

BASIS FOR RELIEF 

A. CONTINUATION OF THE INSURANCE POLICIES IS REQUIRED BY THE BANKRUPTCY CODE 

AND U.S. TRUSTEE OPERATING GUIDELINES. 

19. Section 1112(b)(4)(C) of the Bankruptcy Code provides that “failure to maintain 

appropriate insurance that poses a risk to the estate or to the public” is “cause” for mandatory 
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conversion or dismissal of a chapter 11 case. 11 U.S.C. § 1112(b)(4)(C).  In addition, in many 

instances, the coverage provided under the Insurance Policies is required by the regulations, laws, 

and contracts that govern the Debtor’s commercial activities, including the operating guidelines 

issued by the Office of the United States Trustee (the “UST Operating Guidelines”).  

Accordingly, the Debtor believes it is essential to its estate and consistent with the Bankruptcy 

Code and the UST Operating Guidelines that it continue to satisfy all obligations related to the 

Insurance Policies and have the authority to supplement, amend, extend, renew, or replace its 

Insurance Policies as needed, in its judgment, without further order of the court.  

B. SATISFYING OBLIGATIONS UNDER THE INSURANCE POLICIES IN THE ORDINARY COURSE 

OF BUSINESS IS WARRANTED. 

20. Section 363 of the Bankruptcy Code provides, in relevant part, that a debtor in 

possession may enter into transactions, including the use, sale, or lease of property in the ordinary 

course of business, without notice or a hearing. 11 U.S.C. § 363(c)(1).  In the alternative, “[t]he 

[debtor], after notice and a hearing, may use, sell, or lease, other than in the ordinary course of 

business, property of the estate.” 11 U.S.C. § 363(b)(1).  Under section 363(b), courts require only 

that the debtor “show that a sound business purpose justifies such actions.” In re Montgomery 

Ward Holding Corp., 242 B.R. 147, 153 (D. Del. 1999) (citations omitted) (requiring only that the 

debtor “show that a sound business purpose” justifies the proposed use of property); see also In re 

Phoenix Steel Corp., 82 B.R. 334, 335–36 (Bankr. D. Del. 1987) (requiring “good business reason” 

for use of property under section 363(b) of the Bankruptcy Code).  Moreover, “[w]here the debtor 

articulates a reasonable basis for its business decisions (as distinct from a decision made arbitrarily 

or capriciously), courts will generally not entertain objections to the debtor’s conduct.” In re 

Johns-Manville Corp., 60 B.R. 612, 616 (Bankr. S.D.N.Y. 1986); see also In re Tower Air, Inc., 

416 F.3d 229, 238 (3d Cir. 2005) (“Overcoming the presumptions of the business judgment rule 

on the merits is a near-Herculean task.”).  
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21. Section 105(a) of the Bankruptcy Code further provides that a court “may issue any 

order, process, or judgment that is necessary or appropriate to carry out the provisions of” the 

Bankruptcy Code, pursuant to the “doctrine of necessity.” 11 U.S.C. § 105(a).  The “doctrine of 

necessity” functions in a chapter 11 case as a mechanism by which the bankruptcy court can 

exercise its equitable power to allow payment of prepetition claims not explicitly authorized by 

the Bankruptcy Code and further supports the relief requested herein. See In re Lehigh & New Eng. 

Ry., 657 F.2d 570, 581 (3d Cir. 1981) (holding that a court may authorize payment of prepetition 

claims if such payment is essential to debtor’s continued operation); see also In re Just for Feet, 

Inc., 242 B.R. 821, 824–25 (D. Del. 1999) (holding that section 105(a) of the Bankruptcy Code 

“provides a statutory basis for payment of pre-petition claims” under the doctrine of necessity); In 

re Columbia Gas Sys., Inc., 171 B.R. 189, 191–92 (Bankr. D. Del. 1994) (explaining that the 

doctrine of necessity is the standard for enabling a court to authorize the payment of prepetition 

claims prior to confirmation of a reorganization plan); see also Czyzewski v. Jevic Holding Corp., 

137 S. Ct. 973, 985 (noting that courts are authorized to approve orders allowing payment of 

prepetition claims, which is necessary for the debtors to have a successful reorganization).  “Under 

11 U.S.C. § 105 the court can permit pre-plan payment of a pre-petition obligation when essential 

to the continued operation of the debtor.” In re NVR L.P., 147 B.R. 126, 127 (Bankr. E.D. Va. 

1992) (citing Ionosphere Clubs, 98 B.R. at 177). 

22. In a long line of well-established cases, federal courts consistently have permitted 

postpetition payment of prepetition obligations where necessary to preserve or enhance the value 

of a debtor’s estate for the benefit of all creditors. See, e.g., Miltenberger v. Logansport C. & S. 

W. Ry. Co., 106 U.S. 286, 312 (1882) (payment of pre-receivership claim prior to reorganization 

permitted to prevent “stoppage of [indispensable] business relations”); Dudley v. Mealey, 147 F.2d 

268, 271 (2d Cir. 1945) (extending doctrine for payment of prepetition claims beyond railroad 
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reorganization cases); Mich. Bureau of Workers’ Disability Comp. v. Chateaugay Corp. (In re 

Chateaugay Corp.), 80 B.R. 279, 285-86 (S.D.N.Y. 1987) (approving lower court order 

authorizing payment of prepetition wages, salaries, expenses, and benefits); and recently 

recognized with approval by the Supreme Court in Czyzewski v. Jevic Holding Corp., 137 S. Ct. 

at 985.  Accordingly, pursuant to sections 105(a) and 363(b) of the Bankruptcy Code, this court 

may grant the relief requested herein. 

23. Satisfying possible outstanding or future obligations related to the Insurance 

Policies is warranted under section 363(b) of the Bankruptcy Code and the doctrine of necessity.  

Continuation of the Insurance Policies is essential to preserving uninterrupted operations and the 

value of the Debtor’s estate.  Failing to maintain the Insurance Policies would impair—if not 

altogether halt—the Debtor’s ability to operate, resulting in a material adverse effect on the 

Debtor’s businesses and the value of its estate. 

C. THE COURT SHOULD AUTHORIZE THE DEBTOR TO HONOR AND RENEW ITS PREMIUM 

FINANCING AGREEMENT. 

24. Payment of prepetition premiums and amounts owing under the Premium 

Financing Agreement is necessary and appropriate and may be authorized under sections 105(a) 

and 363(b) of the Bankruptcy Code.  Moreover, pursuant to section 364(c) of the Bankruptcy Code, 

a debtor may, in the exercise of its business judgment, incur secured postpetition debt if the debtor 

has been unable to obtain unsecured credit and the borrowing is in the best interests of the estate. 

See, e.g., In re Ames Dept. Stores, Inc., 115 B.R. 34, 38 (Bankr. S.D.N.Y. 1990) (stating that with 

respect to postpetition credit, courts “permit debtors in possession to exercise their basic business 

judgment consistent with their fiduciary duties”); In re Simasko Prod. Co., 47 B.R. 444, 448–49 

(D. Colo. 1985) (authorizing interim financing agreement where debtor’s business judgment 

indicated financing was necessary and reasonable for benefit of estate).  As discussed above, the 

Debtor believes that continuing to perform under the Premium Financing Agreement on a 
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postpetition basis is in the best interests of its estate.  Moreover, in light of its financial 

circumstances, alternative insurance premium finance companies may not be willing to provide 

insurance premium financing to the Debtor on attractive market terms on a postpetition basis.  

Simply put, it is critical for the Debtor to continue to perform under its existing Premium Financing 

Agreement.  

D. CAUSE EXISTS TO AUTHORIZE THE DEBTOR’S FINANCIAL INSTITUTIONS TO HONOR 

CHECKS AND ELECTRONIC FUND TRANSFER. 

25. The Debtor has sufficient funds to pay the amounts described in this Motion in the 

ordinary course of business by virtue of anticipated authorized access to cash collateral.  In 

addition, under the Debtor’s cash management system, the Debtor can readily identify checks or 

wire transfer requests as relating to an authorized payment in respect of the Insurance Policies, as 

applicable.  Accordingly, the Debtor believes there is minimal risk that checks or wire transfer 

requests the court has not authorized will be made inadvertently.  Therefore, the Debtor 

respectfully requests that the Court authorize and direct all applicable financial institutions, when 

requested by the Debtor, to receive, process, honor, and pay any and all checks or wire transfer 

requests in respect of the relief requested in this Motion. 

26. Courts in this district have routinely granted the same or similar relief as requested 

in this Motion to chapter 11 debtors.  See, e.g., See, e.g., In re Hexion Holdings LLC, Case No. 

19-10684 (KG) (Bankr. D. Del. Apr. 1, 2019); In re Imerys Talc Am., Inc., No. 19-10289 (LSS) 

(Bankr. D. Del. Feb. 13, 2019); In re J&M Sales Inc., No. 18-11801 (LLS) (Bankr. D. Del. Aug. 

27, 2018); In re Samuels Jewelers, Inc., No. 18-11818 (KJC) (Bankr. D. Del. Aug. 8, 2018); In re 

Claire’s Stores, Inc., No. 18-10584 (MFW) (Bankr. D. Del. Apr. 17, 2018); In re TK Holdings, 

Inc., No. 17-11375 (BLS) (Bankr. D. Del. Aug. 9, 2017).3 

 
3  The referenced orders are voluminous in nature and, therefore, are not attached to this Motion; however, in 

accordance with Local Rule 7007-2, as made applicable to main cases by the Court’s General Chambers 
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REQUESTED RELIEF SATISFIES BANKRUPTCY RULE 6003 

27. Bankruptcy Rule 6003 provides that “[e]xcept to the extent that relief is necessary 

to avoid immediate and irreparable harm, the court shall not, within 21 days after the filing of the 

petition, grant relief regarding … a motion to use, sell, lease, or otherwise incur an obligation 

regarding property of the estate, including a motion to pay all or part of a claim that arose before 

the filing of the petition ….” FED. R. BANKR. P. 6003(b).   

28. The Debtor submits that because the relief requested in this Motion is necessary to 

avoid immediate and irreparable harm to the Debtor for the reasons set forth herein, Bankruptcy 

Rule 6003 has been satisfied and the relief requested herein should be granted. 

REQUEST FOR WAIVER OF BANKRUPTCY RULES 6004(a) AND (h) 

29. To implement the foregoing immediately, the Debtor respectfully requests a waiver 

of the notice requirements under Bankruptcy Rule 6004(a).  Furthermore, to implement the 

foregoing immediately, the Debtor seeks a waiver of any stay of the effectiveness of the order 

approving this Motion.  Pursuant to Bankruptcy Rule 6004(h), any “order authorizing the use, sale, 

or lease of property other than cash collateral is stayed until the expiration of fourteen (14) days 

after entry of the order, unless the court orders otherwise.” FED. R. BANKR. P.  6004(h).  As set 

forth above, the immediate payment of any amounts related to the Insurance Policies is essential 

to prevent potentially irreparable damage to the Debtor’s operations and value.  Accordingly, the 

Debtor submits that ample cause exists to justify a waiver of the fourteen (14) day stay imposed 

by Bankruptcy Rule 6004(h).  

INTERIM APPROVAL SHOULD BE GRANTED  
AND A FINAL HEARING SHOULD BE SCHEDULED 

30. The Debtor requests that the Court conduct a preliminary hearing on the Motion 

 
Procedures, the Debtor’s proposed counsel has copies of each order and will make them available to the Court or 
to any party that requests them. Additionally, the Orders are available on the Court’s CM/ECF PACER site at the 
cited docket index numbers and on the dates specified above. 
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and, on an interim basis, grant the relief requested in this Motion.  In addition, the Debtor 

respectfully requests that the Court schedule a final hearing on this Motion at the Court’s 

convenience following entry of an interim order.  Such relief is necessary in order to maintain and 

preserve the ongoing operations of the Debtor. 

31. Any Insurance Carrier that does not object to the Debtor’s maintenance of its 

Insurance Policies by the applicable objection deadline set for a final hearing on the Motion is 

directed to continue to maintain the Debtor’s Insurance Policies in the ordinary course. 

RESERVATION OF RIGHTS 

30. Nothing contained herein is intended or should be construed as an admission as to 

the validity of any claim against the Debtor, a waiver of the Debtor’s right to dispute any claim, 

or an approval or assumption of any agreement, contract, or lease under section 365 of the 

Bankruptcy Code.  If this Court grants the relief requested in this Motion, any Court-authorized 

payment is not an admission of the validity of any claim or a waiver of the Debtor or any other 

party’s rights to subsequently dispute such claim.  In addition, authorization to pay the claims 

described in this Motion will not be deemed a direction to the Debtor to pay such claims. 

NOTICE 

31. Notice of this Motion will be given to: (a) the Office of the United States Trustee 

for the District of Delaware; (b) the Internal Revenue Service; (c) the Securities and Exchange 

Commission; (d) the parties included on the Debtor’s list of its thirty (30) largest unsecured 

creditors; (e) the Office of the United States Attorney for the District of Delaware; (f) counsel to 

WSFS; (g) the Insurance Carriers; (h) the Insurance Broker; and (i) the Banks (collectively, the 

“Notice Parties”).  As this Motion is seeking “first day” relief, notice of this Motion and any order 

entered in connection with the Motion will be served on all parties as required by Local Rule 9013-
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1(m).  Due to the urgency of the circumstances surrounding this Motion and the nature of the relief 

in it, the Debtor respectfully submits that no further notice of this Motion is required. 

NO PRIOR REQUEST 

32. No previous request for the relief sought herein has been made to this Court or any 

other court. 

WHEREFORE, the Debtor respectfully requests entry of the Interim Order, and pending a 

final hearing, the Final Order, granting the relief requested in this Motion and such other and 

further relief as the Court may deem proper. 

Dated: April 20, 2021    CHIPMAN BROWN CICERO & COLE, LLP 
Wilmington, Delaware 

/s/ William E. Chipman, Jr.  
William E. Chipman, Jr. (No. 3818) 
Mark L. Desgrosseilliers (No. 4083) 
Mark D. Olivere (No. 4291) 
Hercules Plaza  
1313 North Market Street, Suite 5400 
Wilmington, Delaware 19801 
Telephone:  (302) 295-0191 
Facsimile:  (302) 295-0199 
Email:  chipman@chipmanbrown.com 
  desgross@chipmanbrown.com  
  olivere@chipmanbrown.com   

Proposed Counsel to the Debtor and the 
Debtor-In-Possession 
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IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE DISTRICT OF DELAWARE 

In re: 

CONNECTIONS COMMUNITY SUPPORT 
PROGRAMS, INC., 

Debtor.1 

Chapter 11 

Case No. 21-10723 (xxx) 

Related Docket No.                     

INTERIM ORDER AUTHORIZING THE DEBTOR TO (I) CONTINUE  
INSURANCE COVERAGE ENTERED INTO PREPETITION AND SATISFY 

PREPETITION OBLIGATIONS RELATED THERETO; (II) RENEW,  
AMEND, SUPPLEMENT, EXTEND, OR PURCHASE INSURANCE POLICIES;  
(III) HONOR THE TERMS OF THE PREMIUM FINANCING AGREEMENT  

AND PAY PREMIUMS THEREUNDER; AND (IV) ENTER INTO NEW PREMIUM 
FINANCING AGREEMENTS IN THE ORDINARY COURSE OF BUSINESS  

Upon consideration of the motion (the “Motion”)2 for entry of an interim order (this 

“Interim Order”) granting the Debtor authority to (i) continue insurance coverage entered into 

prepetition and satisfy prepetition Insurance Obligations related thereto, (ii) renew, amend, 

supplement, extend, or purchase Insurance Policies, (iii) honor the terms of the Premium Financing 

Agreement and pay premiums thereunder, and (iv) enter into new Premium Financing Agreements 

in the ordinary course of business, all as more fully set forth in the Motion; and the Court having 

found that it has jurisdiction to consider the Motion and the relief requested therein pursuant to 28 

U.S.C. §§ 157 and 1334 and the Amended Standing Order of Reference from the United States 

District Court for the District of Delaware, dated February 29, 2012; and upon consideration of 

the First Day Declaration in support thereof; and the Court having found that consideration of the 

Motion and the relief requested therein is a core proceeding pursuant to 28 U.S.C. § 157(b); and 

 
1  The Debtor in this chapter 11 case, along with the last four digits of its tax identification number, is as follows: 

Connections Community Support Programs, Inc. (3030).  The address of the Debtor’s corporate headquarters is 
3812 Lancaster Pike, Wilmington, Delaware 19805. 

2  Each capitalized term used in this Order but not otherwise defined in this Order shall have the meaning ascribed 
to such term in the Motion. 
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the Court having found that venue of this proceeding in this District is proper pursuant to 28 U.S.C. 

§§ 1408 and 1409; and it appearing that notice of the Motion as set forth therein is sufficient under 

the circumstances; and the Court having reviewed the Motion and having considered statements 

in support of the Motion on an interim basis at the hearing held before this Court (the “Hearing”); 

and the Court having determined that the legal and factual bases set forth in the Motion and at the 

Hearing establish just cause for the relief granted herein; and upon all of the proceedings had 

before the Court; and after due deliberation and sufficient cause appearing therefor, 

IT IS HEREBY ORDERED THAT: 

1. The Motion is GRANTED on an interim basis as set forth herein. 

2. The Debtor is authorized, but not directed, to maintain and continue the Insurance 

Policies, and pay and honor any prepetition amounts outstanding under, or postpetition obligations 

related to, the Insurance Policies in the ordinary course of business and to pay any prepetition 

amounts due in connection therewith, up to $250,000 in the aggregate. 

3. The Debtor is authorized, but not directed, to renew, amend, supplement, extend, 

or purchase insurance policies, and to enter into premium financing agreements as necessary, to 

the extent that the Debtor determines that such action is in the best interest of its estate and is in 

the ordinary course of business. 

4. The Debtor is authorized, but not directed, to pay any Insurance Obligations in the 

ordinary course of business without further Court order. 

5. The Debtor is authorized to honor its obligations under the Premium Financing 

Agreement without interruption and in accordance with the same practices and procedures as were 

in effect prior to the commencement of the Debtor’s Chapter 11 Case. 
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6. The Debtor is authorized, but not directed, to pay any Brokerage Fees in the ordinary 

course of business without further Court order.  

7. Notwithstanding the relief granted in this Interim Order and any actions taken 

pursuant to such relief, nothing in this Interim Order shall be deemed: (a) an admission as to the 

validity of any prepetition claim against the Debtor; (b) a waiver of the Debtor’s right to dispute 

any prepetition claim on any grounds; (c) a promise or requirement to pay any prepetition claim; 

(d) an implication or admission that any particular claim is of a type specified or defined in this 

Interim Order or the Motion; (e) a request or authorization to assume any prepetition agreement, 

contract, or lease pursuant to section 365 of the Bankruptcy Code; or (f) a waiver of the Debtor’s 

rights under the Bankruptcy Code or any other applicable law. 

8. The banks and financial institutions on which checks were drawn or electronic 

payment requests made in payment of the prepetition obligations approved herein are authorized 

and directed to receive, process, honor, and pay all such checks and electronic payment requests 

when presented for payment, and all such banks and financial institutions are authorized to rely on 

the Debtor’s designation of any particular check or electronic payment request as approved by this 

Interim Order. 

9. The Debtor is authorized to issue postpetition checks, or to effect postpetition fund 

transfer requests, in replacement of any checks or fund transfer requests that are dishonored as a 

consequence of this Chapter 11 Case with respect to prepetition amounts owed in connection with 

any Insurance Policies. 

10. The contents of the Motion satisfy the requirements of Bankruptcy Rule 6003(b). 
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11. Notice of the Motion as provided therein shall be deemed good and sufficient notice 

of such Motion and the requirements of Bankruptcy Rule 6004(a) and the Bankruptcy Local Rules 

are satisfied by such notice. 

12. Notwithstanding Bankruptcy Rule 6004(h), the terms and conditions of this Interim 

Order are immediately effective and enforceable upon its entry. 

13. The Debtor is authorized to take all actions necessary to effectuate the relief granted 

in this Interim Order in accordance with the Motion. 

14. A final hearing (the “Final Hearing”) on the full relief requested in the Motion shall 

be held on                                                , 2021, at                                      .m. (Prevailing Eastern 

Time).  Any objections or responses to entry of a final order on the Motion (each, an “Objection”) 

shall be filed on or before 4:00 p.m. Prevailing Eastern Time on                                                     , 

2021, and served on the following parties: (a) the Debtor, Connections Community Support 

Programs, Inc., 3812 Lancaster Pike, Wilmington, Delaware 19805 (Attn: Robert D. Katz, Chief 

Restructuring Officer); (b) proposed counsel for the Debtor, Chipman Brown Cicero & Cole, LLP, 

Hercules Plaza, 1313 North Market Street, Suite 5400, Wilmington, Delaware 19801 (Attn: 

William E. Chipman, Jr., Esquire, Mark L. Desgrosseilliers, Esquire, and Mark D. Olivere, 

Esquire); (c) counsel to WSFS, Reed Smith, LLP, Three Logan Square, Suite 3100, 1717 Arch 

Street, Philadelphia, PA  19103 (Attn: Brian M. Schenker, Esquire and Derek M. Osei-Bonsu, 

Esquire) and 1201 N. Market Street, #1500, Wilmington, DE 19801 (Attn: Katelin A. Morales, 

Esquire); and Reed Smith, LLP, 1201 N. Market Street, Suite 1500, Wilmington DE 19801 (Attn: 

Katelin A. Morales); (d) the Office of the United States Trustee, J. Caleb Boggs Federal Building, 

844 King Street, Lockbox 35, Wilmington, Delaware 19801 (Attn: Rosa Sierra, Esquire); (e) the 

Insurance Carriers; and (f) counsel to any official committee of unsecured creditors appointed in 
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this case.  In the event no Objections to entry of a final order on the Motion are timely received, 

this Court may enter such final order without need for the Final Hearing. 

15. This Court retains jurisdiction with respect to all matters arising from or related to 

the implementation, interpretation, and enforcement of this Interim Order. 
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IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE DISTRICT OF DELAWARE 

In re: 

CONNECTIONS COMMUNITY SUPPORT 
PROGRAMS, INC., 

Debtor.1 

Chapter 11 

Case No. 21-10723 (xxx) 

Related Docket No.                     

FINAL ORDER AUTHORIZING THE DEBTOR TO (I) CONTINUE  
INSURANCE COVERAGE ENTERED INTO PREPETITION AND SATISFY 

PREPETITION OBLIGATIONS RELATED THERETO; (II) RENEW,  
AMEND, SUPPLEMENT, EXTEND, OR PURCHASE INSURANCE POLICIES;  
(III) HONOR THE TERMS OF THE PREMIUM FINANCING AGREEMENT  

AND PAY PREMIUMS THEREUNDER; AND (IV) ENTER INTO NEW PREMIUM 
FINANCING AGREEMENTS IN THE ORDINARY COURSE OF BUSINESS  

Upon consideration of the motion (the “Motion”)2 for entry of a final order (this “Final 

Order”) granting Debtor authority to (i) continue insurance coverage entered into prepetition and 

satisfy prepetition Insurance Obligations related thereto, (ii) renew, amend, supplement, extend, 

or purchase Insurance Policies, (iii) honor the terms of the Premium Financing Agreement and pay 

premiums thereunder, and (iv) enter into new Premium Financing Agreements in the ordinary 

course of business, all as more fully set forth in the Motion; and the Court having found that it has 

jurisdiction to consider the Motion and the relief requested therein pursuant to 28 U.S.C. §§ 157 

and 1334 and the Amended Standing Order of Reference from the United States District Court for 

the District of Delaware, dated February 29, 2012; and the Court having found that consideration 

of the Motion and the relief requested therein is a core proceeding pursuant to 28 U.S.C. § 157(b); 

and the Court having found that venue of this proceeding in this District is proper pursuant to 28 

 
1  The Debtor in this chapter 11 case, along with the last four digits of its tax identification number, is as follows: 

Connections Community Support Programs, Inc. (3030).  The address of the Debtor’s corporate headquarters is 
3812 Lancaster Pike, Wilmington, Delaware 19805. 

2  Each capitalized term used in this Order but not otherwise defined in this Order shall have the meaning ascribed 
to such term in the Motion. 
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U.S.C. §§ 1408 and 1409; and it appearing that notice of the Motion as set forth therein is sufficient 

under the circumstances; and the Court having reviewed the Motion and the First Day Declaration 

and having considered the statements of counsel and the evidence adduced with respect to the 

Motion at the interim hearing; and the Court having granted the interim relief requested in the 

Motion; and the Court having found that the legal and factual bases set forth in the Motion establish 

just cause for the relief granted in this Final Order; and any objections to the requested relief having 

been withdrawn or overruled; and after due deliberation and sufficient cause appearing therefor, 

IT IS HEREBY ORDERED THAT: 

1. The Motion is GRANTED on a final basis as set forth herein. 

2. The Debtor is authorized, but not directed, to maintain and continue the Insurance 

Policies, and pay and honor any prepetition amounts outstanding under, or postpetition obligations 

related to, the Insurance Policies in the ordinary course of business and to pay any prepetition 

amounts due in connection therewith. 

3. The Debtor is authorized, but not directed, to renew, amend, supplement, extend, 

or purchase insurance policies, and to enter into premium financing agreements as necessary, to 

the extent that the Debtor determines, in its sole discretion, that such action is in the best interest 

of its estate. 

4. The Debtor is authorized, but not directed, to pay any Insurance Obligations in the 

ordinary course of business without further Court order up to $450,000 for amounts that may be 

due prior to the Petition Date. 

5. The Debtor is authorized to honor its obligations under the Premium Financing 

Agreement without interruption and in accordance with the same practices and procedures as were 

in effect prior to the commencement of the Debtor’s Chapter 11 Case. 
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6. The Debtor is authorized, but not directed, to pay any Brokerage Fees in the ordinary 

course of business without further Court order.  

7. Notwithstanding the relief granted in this Final Order and any actions taken pursuant 

to such relief, nothing in this Final Order shall be deemed: (a) an admission as to the validity of any 

prepetition claim against the Debtor; (b) a waiver of the Debtor’s right to dispute any prepetition 

claim on any grounds; (c) a promise or requirement to pay any prepetition claim; (d) an implication 

or admission that any particular claim is of a type specified or defined in this Final Order or the 

Motion; (e) a request or authorization to assume any prepetition agreement, contract, or lease 

pursuant to section 365 of the Bankruptcy Code; or (f) a waiver of the Debtor’s rights under the 

Bankruptcy Code or any other applicable law. 

8. The banks and financial institutions on which checks were drawn or electronic 

payment requests made in payment of the prepetition obligations approved herein are authorized 

and directed to receive, process, honor, and pay all such checks and electronic payment requests 

when presented for payment, and all such banks and financial institutions are authorized to rely on 

the Debtor’s designation of any particular check or electronic payment request as approved by this 

Final Order. 

9. The Debtor is authorized to issue postpetition checks, or to effect postpetition fund 

transfer requests, in replacement of any checks or fund transfer requests that are dishonored as a 

consequence of this Chapter 11 Case with respect to prepetition amounts owed in connection with 

any Insurance Policies. 

10. The contents of the Motion satisfy the requirements of Bankruptcy Rule 6003(b). 
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11. Notice of the Motion as provided therein shall be deemed good and sufficient notice 

of such Motion and the requirements of Bankruptcy Rule 6004(a) and the Bankruptcy Local Rules 

are satisfied by such notice. 

12. Notwithstanding Bankruptcy Rule 6004(h), the terms and conditions of this Final 

Order are immediately effective and enforceable upon its entry. 

13. The Debtor is authorized to take all actions necessary to effectuate the relief granted 

in this Final Order in accordance with the Motion. 

14. This Court retains jurisdiction with respect to all matters arising from or related to 

the implementation, interpretation, and enforcement of this Final Order. 
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SCHEDULE OF INSURANCE 

CONNECTIONS COMMUNITY SUPPPORT PROGRAMS, INC. 

 

TYPE OF COVERAGE CARRIER 
LAST FOUR (4) 

DIGITS OF 
POLICY NO. 

POLICY TERM POLICY PERIOD PREMIUM/ 
EXPENSES 

Commercial Property, Inland 
Marine & Crime Coverage 
Part - United Way Program 

Philadelphia Indemnity 
Insurance Company 

9131 1 year 3/1/2021 - 3/1/2022 $177,834.00 

Boiler & Machinery - United 
Way Program 

Hartford Steam & Boiler 2611 1 year 3/1/2021 - 3/1/2022 $6,400.00 

Crime Federal Insurance Co. 
(Chubb) 

3488 6 Months 3/1/2021 - 8/1/2021 $2,859.00 

Excess Crime (SSA required) - 
Connections Community 
Support Programs, Inc. Health 
Benefits Trust 

Hanover Insurance 2370 6 Months 3/1/2021 - 8/1/2021 $874.00 

Commercial Package (GL & 
Property) - Claymont Street 
Apartments, LP., 1300 E. 16th 
St., Wilmington, DE 19802 

Tokio Marine Specialty 
Insurance Company 

2845 1 year 3/1/2021 - 3/1/2022 $3,699.00 

Flood Insurance - Claymont 
Street Apartments, LP., 1300 
E. 16th St., Wilmington, DE 
19802 

Lloyds of London 7433 1 year 8/20/2019 - 8/20/2020 $5,905.03 

Flood Insurance - 1120 
Brandywine Street, 
Wilmington, DE 19802 

Selective Ins. Co. of the 
Southeast 

2475 1 year 10/20/2020 - 10/20/2021 $874.00 

Builders Risk - Quaker Arts, 
LLC., 801 N. West St., 
Wilmington, DE 19801 

Hanover Insurance 
Company 

7029 17 months 7/28/2020 - 12/28/2021 $17,184.00 
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TYPE OF COVERAGE CARRIER 
LAST FOUR (4) 

DIGITS OF 
POLICY NO. 

POLICY TERM POLICY PERIOD PREMIUM/ 
EXPENSES 

Builders Risk - Quaker Arts, 
LLC., 708-710 N. West St., 
Wilmington, DE 19801 

Selective Ins. Co. of the 
Southeast 

4725 1 year 7/28/2020 -7/28/2021 $ 4,058.00 

Builders Risk - Quaker Arts, 
LLC., 816 N. West St., 
Wilmington, DE 19801 

Selective Ins. Co. of the 
Southeast 

4727 1 year 7/28/2020 -7/28/2021 $4,022.00 

Builders Risk - Quaker Arts, 
LLC., 822 N. West St., 
Wilmington, DE 19801 

Selective Ins. Co. of the 
Southeast 

4728 1 year 7/28/2020 -7/28/2021 $3,713.00 

General Liability - Quaker 
Arts, LLC. 708-710, 801, 816 
and 822 N. West St., 
Wilmington, DE 19801 

Cincinnati Specialty 
Underwriters Insurance 
Company 

4051 1 year 7/28/2020 -7/28/2021 $8,944.00 

Excess Liability - Quaker Arts 
LLC., 708-710, 801, 816 and 
822 N. West St., Wilmington, 
DE 19801 

Nautilus Insurance 
Company 

0116 1 year 7/28/2020 - 7/28/2021 $4,394.00 

Workers Compensation - 
Delaware, Pennsylvania & 
Maryland 

UPMC Work Alliance 2842 1 year 6/1/2020 - 6/1/2021 $1,665,543.00 

Workers Compensation - 
Georgia 

Allied Eastern Indemnity 
Company 

5462-01 1 year 9/28/2020- 9/28/2021 $675.00 

General Liability, Employee 
Benefits Liability & 
Professional Liability 

Philadelphia Indemnity 
Insurance Company 

5073 1 year 8/31/2020-8/31/2021 $449,617.00 

Commercial Auto Philadelphia Ins. Co. 4678 1 year 8/31/2020 - 8/31/2021 $1,511,040 

Umbrella Liability Philadelphia Indemnity 6528 1 year 8/31/2020 - 8/31/2021 $354,535.00 

Employed & Contracted 
Physicians Professional 
Liability 

Coverys 7455 1 year 8/31/2020 - 8/31/2021  
$175,100.00 
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TYPE OF COVERAGE CARRIER 
LAST FOUR (4) 

DIGITS OF 
POLICY NO. 

POLICY TERM POLICY PERIOD PREMIUM/ 
EXPENSES 

Cyber Liability ACE American Ins. Co. 8179 1 year 8/31/2020 - 8/31/2021 $26,452.00 

Directors & Officers, 
Employment Practices & 
Fiduciary Liability 

Philadelphia Indemnity 
Insurance Company 

6185 1 year 10/30/2020 - 10/30/2021 $108,012.00 

Employed Lawyers 
Professional Liability 

Philadelphia Indemnity 
Insurance Company 

5634 1 year 10/30/2020 - 10/30/2021 $ 1,575.00 
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